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x 7KH�ERUURZHU�LV�WKH�HPSOR\HH�RI�WKH�RULJLQDWLQJ�OHQGHU�DQG�WKH�OHQGHU�KDV�DQ�HVWDEOLVKHG�HPSOR\HH�

ORDQ�SURJUDP�

x 5HQWHU�EX\LQJ�IURP�ODQGORUG�
R ���PRQWKV�FDQFHOOHG�FKHFNV�UHTXLUHG�WR�YHULI\�VDWLVIDFWRU\�SD\�KLVWRU\



3DJH�_�� 5HYLVHG����������

([DPSOHV�RI�XQDFFHSWDEOH�QRQ�DUPV�OHQJWK�WUDQVDFWLRQV�LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR���

x
SURSHUW\�

x 3URSHUW\�WUDGHV�EHWZHHQ�EX\HU�DQG�VHOOHU�

x (PSOR\HU�WR�HPSOR\HH�VDOHV�RU�WUDQVIHUV�

x %RUURZHUV�RU�FR�ERUURZHUV�HPSOR\HG�LQ�WKH�UHDO�HVWDWH�RU�FRQVWUXFWLRQ�WUDGHV�ZKR�DUH�LQYROYHG�LQ�

WKH�FRQVWUXFWLRQ��ILQDQFLQJ�RU�VDOH��L�H��OLVWLQJ�DJHQW��RI�WKH�VXEMHFW�SURSHUW\

*LIWV�IURP�UHODWLYHV�WKDW�DUH�LQWHUHVWHG�SDUWLHV�WR�WKH�WUDQVDFWLRQ�DUH�QRW�DOORZHG��5HDO�HVWDWH�DJHQWV�PD\�DSSO\�

WKHLU�FRPPLVVLRQ�WRZDUGV�FORVLQJ�FRVWV�DQG�RU�SUHSDLGV�DV�ORQJ�DV�WKH�DPRXQWV�DUH�ZLWKLQ�WKH�LQWHUHVWHG�

SDUW\�FRQWULEXWLRQ�OLPLWDWLRQV�

(OLJLEOH�RFFXSDQF\�W\SHV�LQFOXGH��

x 3ULPDU\�UHVLGHQFHV�IRU�� WR���XQLW�SURSHUWLHV�

x 6HFRQG�KRPH�UHVLGHQFHV�IRU���XQLW SURSHUWLHV

x ,QYHVWPHQW�SURSHUWLHV�� WR���XQLW��38'V��&RQGR�

6HFRQG�+RPH�(OLJLELOLW\�

x 2QH�����XQLW�SURSHUWLHV�DUH�HOLJLEOH IRU�VHFRQG�KRPHV�

x 7KH�ERUURZHU�PD\�QRW�RZQ�DQ\�RWKHU�VHFRQG�KRPHV�RU�LQYHVWPHQW�SURSHUWLHV�LQ�WKH�VDPH�

JHRJUDSKLF�PDUNHW�DV�WKH�VXEMHFW�SURSHUW\�
R 3URYLGH�GHWDLOHG�OHWWHU�RI�H[SODQDWLRQ�IURP�WKH�ERUURZHU�DORQJ�ZLWK�D�PDS�WR�LGHQWLI\�WKH�

GLVWDQFH�WR�MXVWLI\ WKH�LQWHQGHG�XVH�RI�WKH�VXEMHFW�DV�D�VHFRQG�KRPH��

x )LUVW�WLPH�KRPHEX\HUV�DUH�LQHOLJLEOH�IRU�WKH�-XPER SURGXFW

,QYHVWPHQW�2FFXSDQF\�(OLJLELOLW\�

x )ORULGD�&RQGRV�DUH�OLPLWHG�WR�����/79

x *LIW�IXQGV�DUH�QRW�HOLJLEOH

x )LUVW�7LPH�+RPHEX\HUV�DUH�QRW�HOLJLEOH

x $OO�DSSUDLVDOV�PXVW�FRQWDLQ�D�FRPSDUDEOH�UHQW�VFKHGXOH�IRU�VLQJOH�IDPLO\�DQG�RSHUDWLQJ�DQG�LQFRPH�

DQDO\VLV�IRUP�IRU�D���WR���XQLW�SURSHUW\

x 6L[�����PRQWKV�RI�DGGLWLRQDO�UHVHUYHV�UHTXLUHG�IRU�HDFK�DGGLWLRQDO�SURSHUW\�RZQHG�EDVHG�RQ�WKH
DFWXDO�3,7,$�RQ�HDFK���WR���XQLW�UHVLGHQWLDO�ILQDQFHG�SURSHUW\��,I�WKH�ERUURZHU�RZQV�DGGLWLRQDO�
SURSHUW\ IUHH�DQG�FOHDU��FDOFXODWH�DQ�DGGLWLRQDO�VL[�����PRQWKV�RI�UHVHUYHV�EDVHG�RQ�WD[HV�DQG�
LQVXUDQFH�IRU HDFK�SURSHUW\�

x ���6HOOHU�&RQFHVVLRQ�&DS�
x ���\HDU�IL[HG�RQO\

,QHOLJLEOH�RFFXSDQF\�W\SHV�LQFOXGH��

x 3ULPDU\�UHVLGHQFHV�IRU�����XQLW�SURSHUWLHV�

x 6HFRQG�KRPH�UHVLGHQFHV�IRU���WR���XQLW SURSHUWLHV�

0XOWLSOH�3URSHUWLHV�)LQDQFHG�2ZQHG

7KH�ERUURZHU�V��PD\�RZQ�D�WRWDO�RI�IRXU�����ILQDQFHG�SURSHUWLHV�LQFOXGLQJ�WKH�VXEMHFW�SURSHUW\��)RU�DOO�5(2�

SURSHUWLHV��FXUUHQW�WD[HV�DQG�LQVXUDQFH�PXVW�EH�GRFXPHQWHG�LI�WKH�DVVRFLDWHG�PRUWJDJH�LV�QRW�HVFURZHG�



3DJH�_�� 5HYLVHG����������

�DPRXQWV�OLVWHG�RQ�WKH�����V�DUH�127�DFFHSWDEOH�RQ�WKHLU�RZQ���$OO�RZQHG�SURSHUWLHV�RWKHU�WKDQ�WKH�VXEMHFW�

SURSHUW\�UHTXLUH�DQ�DGGLWLRQDO�VL[�����PRQWKV�UHVHUYH�IRU�HDFK�SURSHUW\�

6HH�SURGXFW�PDWUL[�IRU�VXEMHFW�SURSHUW\�UHVHUYH�UHTXLUHPHQWV��

127(��3URSHUWLHV�KHOG�LQ�D�EXVLQHVV�QDPH�ZKHUH�WKH�EXVLQHVV�LV�OLDEOH�IRU�WKH�PRUWJDJH DUH�H[FOXGHG�IURP�

WKH�FRXQW��$Q\�SURSHUWLHV�RZQHG�E\

WKH�PRUWJDJH�LQFOXGLQJ�FRPPHUFLDO�SURSHUWLHV�RU�YDFDQW�ODQG DUH�LQFOXGHG�LQ�WKH�FRXQW�

(OLJLEOH�7UDQVDFWLRQ�7\SHV�

3XUFKDVH

x 7KH�ORDQ�WR�YDOXH��/79��UDWLR�LV�EDVHG�RQ WKH�OHVVHU�RI�WKH�SXUFKDVH�SULFH�RU�WKH�DSSUDLVHG�YDOXH�RI�

WKH�VXEMHFW�SURSHUW\�

x %RUURZHU�PXVW�FRQWULEXWH����RI�WKHLU�RZQ�IXQGV�WRZDUG�WKH�SXUFKDVH�SULFH�

x 3URFHHGV�IURP�WKH�WUDQVDFWLRQ�PXVW�EH�XVHG�WR�ILQDQFH�WKH�DFTXLVLWLRQ�RI�WKH�VXEMHFW�SURSHUW\�

x ,I�D�GHSDUWXUH�UHVLGHQFH�LV�QRW�VROG�SULRU�WR�FORVLQJ� WKH�LQWHQGHG�GLVSRVLWLRQ�RI�WKH�SURSHUW\�PXVW�EH�

LQGLFDWHG�RQ�WKH�ORDQ�DSSOLFDWLRQ�

x 127(��3ULQFLSDO�FXUWDLOPHQWV�DW�FORVLQJ�FDQ�RQO\�EH�XVHG�DV�D�UHVXOW�RI�SUHPLXP�SULFLQJ RU�WKH�

DPRXQW�UHSUHVHQWV�D�UHLPEXUVHPHQW�WR�WKH�ERUURZHU�IRU�RYHUSD\PHQW�RI�IXQGV�

5DWH�7HUP�5HILQDQFH

x 3ULQFLSDO�&XUWDLOPHQWV�

R ,I�WKH�ERUURZHU�UHFHLYHV�PRUH�FDVK�EDFN�WKDQ�WKH������� SHUPLWWHG�IRU�UDWH�WHUP�UHILQDQFHV��D�
FXUWDLOPHQW�PD\�EH�DSSOLHG�WR�UHGXFH�WKH�DPRXQW�RI�FDVK�EDFN�WR�WKH�ERUURZHU�WR�EULQJ�WKH�
ORDQ�LQWR�FRPSOLDQFH�ZLWK�WKH�PD[LPXP�FDVK�EDFN�UHTXLUHPHQW��7KH�PD[LPXP�DPRXQW�RI�WKH�
FXUWDLOPHQW�FDQQRW�H[FHHG��������

x 3URFHHGV�IURP�D�UDWH�WHUP�UHILQDQFH�PD\�EH�XVHG�
R 7R�SD\�RII�WKH�SULQFLSDO�EDODQFH�RI�DQ�H[LVWLQJ�ILUVW�PRUWJDJH�OLHQ��UHJDUGOHVV�RI�DJH�
R 7R�SURYLGH�FDVK�WR�WKH�ERUURZHU�LQ�DQ�DPRXQW�QRW�WR�H[FHHG������
R 7R�SD\ UHODWHG�FORVLQJ�FRVWV��GLVFRXQW�SRLQWV��SUHSDLGV��DQG
R 7R�SD\�RII�VXERUGLQDWH�PRUWJDJH�OLHQV�WKDW�KDYH�EHHQ�VHDVRQHG�IRU�DW�OHDVW�RQH�����\HDU��

7KH�VHDVRQLQJ�UHTXLUHPHQW�IRU�D�MXQLRU�OLHQ�WKDW�LV�DQ�HTXLW\�OLQH�RI�FUHGLW�ZLOO�EH�DSSOLHG�WR�

WKH�GDWH�RI�WKH�PRVW�UHFHQW�GUDZ�DJDLQVW�WKH�HTXLW\�OLQH�XQOHVV�WKH�GUDZV�ZHUH�OHVV�WKDQ�

�������DQG�SURYLGHG�WKDW�WKH�WRWDO�GUDZV�KDYH�QRW�H[FHHGHG�D�WRWDO�RI��������LQ�WKH�ODVW�

WZHOYH������PRQWKV��,I�D�VXERUGLQDWH�OLHQ�EHLQJ�SDLG�RII�LV�QRW�VHDVRQHG�IRU�DW�OHDVW���\HDU��

WKH�WUDQVDFWLRQ�PXVW�EH�WUHDWHG�DV�FDVK�RXW��
R ,I�D�VXERUGLQDWH�OLHQ�LV�QRW�VHDVRQHG��LW�PD\�EH�LQFOXGHG�LQ�D�UDWH�DQG�WHUP�UHILQDQFH�LI�WKH�

VXERUGLQDWH�OLHQ�ZDV�LQFXUUHG�DW�WKH�RULJLQDO�SXUFKDVH�RI�WKH�SURSHUW\��HYLGHQFHG�E\�D�FRS\�

RI�WKH�+8'���&ORVLQJ�'LVFORVXUH IURP�WKH�RULJLQDO�SXUFKDVH��

x $�WKLUG�UHILQDQFH�LQ�OHVV�WKDQ�WZHOYH������PRQWKV��IURP�QRWH�GDWH�RI�ILUVW�UHILQDQFH�WR�QRWH�GDWH�RI�WKLUG�

UHILQDQFH� LV�QRW�HOLJLEOH�

x ,I�WKH�VXEMHFW�SURSHUW\�KDV�EHHQ�OLVWHG�IRU�VDOH�ZLWKLQ�WKH�SUHYLRXV�VL[�����PRQWKV��WKH�SURSHUW\�LV�QRW�

HOLJLEOH�IRU�UDWH�DQG�WHUP�ILQDQFLQJ��,I�WKH�SURSHUW\�KDV�EHHQ�OLVWHG�LQ�WKH�SDVW������PRQWKV��WKHQ�WKH�

ERUURZHU�PXVW�SURYLGH�D�VDWLVIDFWRU\�H[SODQDWLRQ�IRU�SUHYLRXV�LQWHQW�WR�VHOO�WKH�SURSHUW\��

x &RQVWUXFWLRQ�WR�SHUPDQHQW�UHILQDQFHV�DUH�HOLJLEOH�LI�



3DJH�_�� 5HYLVHG����������

R 7KH�ORW�ZDV�DFTXLUHG����RU�PRUH�PRQWKV�IURP�WKH�QRWH�GDWH�IRU�WKH�VXEMHFW�WUDQVDFWLRQ��WKH�

/79�&/79�+&/79�LV�EDVHG�RQ�WKH�FXUUHQW�DSSUDLVHG�YDOXH�RI�WKH�SURSHUW\�
R 7KH�ORW�ZDV�DFTXLUHG�OHVV�WKDQ����PRQWKV�IURP�WKH�QRWH GDWH�IRU�WKH�VXEMHFW�WUDQVDFWLRQ��

WKH�/79�&/79�+&/79�LV�EDVHG�RQ�WKH�OHVVHU�RI��L��WKH�FXUUHQW�DSSUDLVHG�YDOXH�RI�WKH�

SURSHUW\�DQG��LL��WKH�WRWDO�DFTXLVLWLRQ�FRVWV��VXP�RI�FRQVWUXFWLRQ�FRVWV�DQG�WKH�ORZHU�RI�WKH�

VDOHV�SULFH�RU�FXUUHQW�DSSUDLVHG�YDOXH�RI�WKH�ORW��
R $�FHUWLILFDWH�RI�RFFXSDQF\�IURP�WKH�DSSOLFDEOH�JRYHUQPHQW�DXWKRULW\�LI�SURYLGHG��,I�WKH�

DSSOLFDEOH�JRYHUQPHQW�DXWKRULW\�GRHV�QRW�UHTXLUH�D�FHUWLILFDWH�RI�RFFXSDQF\��WKHQ�SURRI�RI�

WKH�DEVHQFH�RI�WKLV�UHTXLUHPHQW�PXVW�EH�SURYLGHG�
R 7KH�SURFHHGV�DUH�XVHG�WR�SD\�RII�DQ�LQWHULP�FRQVWUXFWLRQ�ORDQ�DQG�DOORZDEOH�FORVLQJ�FRVWV�
R 7KH�ERUURZHU�KROGV�OHJDO�WLWOH�WR�WKH�ORW�DQG�LV�QDPHG�DV�WKH�ERUURZHU�IRU�WKH�FRQVWUXFWLRQ�

ORDQ�
R 7KH�KRPH�LV�IXOO\�FRQVWUXFWHG�SHU�SODQV�DQG�VSHFLILFDWLRQV�DQG�LV�KDELWDEOH�DW�WKH�WLPH�RI�

FORVLQJ�

&DVK�2XW�5HILQDQFH

x %RUURZHU�PXVW�KDYH�RZQHG�WKH�SURSHUW\�IRU�DW�OHDVW�VL[�����PRQWKV�SULRU�WR�DSSOLFDWLRQ�GDWH��

x -XPER 0D[LPXP�FDVK�RXW�DPRXQW�LV�OLPLWHG�DV�IROORZV��DQ\�SURFHHGV�GLVEXUVHG�RWKHU�WKDQ�WKRVH�WR�

SD\�RII�WKH�XQSDLG�SULQFLSDO�EDODQFHV�IRU�PRUWJDJH�OLHQV�RI�WKH�VXEMHFW�SURSHUW\��
R ���������WR�PD[LPXP�����/79
R ���������WR�PD[LPXP�����/79�ZLWK�PLQLPXP�����),&2
R ���������WR�PD[LPXP�����/79
R ���������WR�PD[LPXP�����/79�

x 7H[DV�+RPH�(TXLW\�/RDQV��FDVK�RXW��DUH�LQHOLJLEOH�

x $�WKLUG�UHILQDQFH�LQ�OHVV�WKDQ�WZHOYH������PRQWKV��IURP�QRWH�GDWH�RI�ILUVW�UHILQDQFH�WR�QRWH�GDWH�RI�WKLUG�

UHILQDQFH��LV�QRW�HOLJLEOH�

x ,I�WKH�VXEMHFW�SURSHUW\�KDV�EHHQ�OLVWHG�IRU�VDOH�ZLWKLQ�WKH�SUHYLRXV�WZHOYH������PRQWKV��WKH�ORDQ�LV�QRW�

HOLJLEOH�IRU�&DVK�RXW�

x &RQVWUXFWLRQ�WR�SHUPDQHQW�FDVK�RXW�UHILQDQFHV�DUH�HOLJLEOH�LI�
R 7KH�ORW�ZDV�DFTXLUHG����RU�PRUH�PRQWKV�IURP�WKH�DSSOLFDWLRQ�GDWH�IRU�WKH�VXEMHFW�

WUDQVDFWLRQ�
R 7KH�/79�&/79�LV�EDVHG�RQ�WKH�OHVVHU�RI���L��WKH�FXUUHQW�DSSUDLVHG�YDOXH�RI�WKH�SURSHUW\�DQG�

�LL��WKH�WRWDO�DFTXLVLWLRQ�FRVWV��VXP�RI�FRQVWUXFWLRQ�FRVWV�DQG�WKH�ORZHU�RI�WKH�VDOHV�SULFH�RU�

FXUUHQW�DSSUDLVHG�YDOXH�RI�WKH�ORW���
R 7KH�ERUURZHU�SURYLGHV�D�FHUWLILFDWH�RI�RFFXSDQF\ IURP�WKH�DSSOLFDEOH�JRYHUQPHQW�DXWKRULW\��

,I�WKH�DSSOLFDEOH�JRYHUQPHQW�DXWKRULW\�GRHV�QRW�UHTXLUH�D�FHUWLILFDWH�RI�RFFXSDQF\��WKHQ�

SURRI�RI�WKH�DEVHQFH�RI�WKLV�UHTXLUHPHQW�PXVW�EH�SURYLGHG�
R 7KH�FDVK�RXW�DPRXQW�LV�OLPLWHG�WR�WKH�DPRXQW�VSHFLILHG�LQ�WKH�/RDQ�3URJUDP�0DWUL[�SOXV�DQ\�

R 7KH�ERUURZHU�KROGV�OHJDO�WLWOH�WR�WKH�ORW�DQG�LV�QDPHG�DV�WKH�ERUURZHU�IRU�WKH�FRQVWUXFWLRQ�

ORDQ�
R 7KH�KRPH�LV�IXOO\�FRQVWUXFWHG�DQG�KDELWDEOH�DW�WKH�WLPH�RI�FORVLQJ�

x )RU�FDVK�RXW�UHILQDQFH�WUDQVDFWLRQV�ZKHUH�WKH�ERUURZHU�LV�SD\LQJ�RII�D�ORDQ�IURP�D�SOHGJHG�DVVHW�RU�

UHWLUHPHQW�DFFRXQW�ORDQ��WKH�IROORZLQJ�JXLGHOLQHV�DSSO\�
R &DVK�RXW�OLPLWDWLRQ�LV�ZDLYHG�LI�SUHYLRXV�WUDQVDFWLRQ�ZDV�D�SXUFKDVH
R 6HDVRQLQJ�UHTXLUHPHQW�IRU�FDVK�RXW�LV�ZDLYHG��ERUURZHU�GRHV�QRW�KDYH�WR�KDYH�RZQHG�

SURSHUW\�IRU�DW�OHDVW���PRQWKV�SULRU�WR�VXEMHFW�WUDQVDFWLRQ��
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R +8'���6HWWOHPHQW�6WDWHPHQW�&ORVLQJ�'LVFORVXUH PXVW�UHIOHFW�SD\RII�RU�SD\�GRZQ�RI�

SOHGJHG�DVVHW�ORDQ�RU�UHWLUHPHQW�DFFRXQW�ORDQ��LI�FDVK�RXW�SURFHHGV�H[FHHG�SD\RII�RI�ORDQV��

H[FHVV�FDVK�PXVW�PHHW�FDVK�RXW�OLPLWV��

x $�FDVK�RXW�OHWWHU�LV�UHTXLUHG�IURP�WKH�ERUURZHU�WR�GHWHUPLQH�LI�WKH�VXEMHFW�SURFHHGV�DUH�WR�EH�XVHG�WR�

DFTXLUH�RWKHU�UHDO�HVWDWH�DQG�RU�RSHQ�QHZ�GHEW��DQ\�SURSRVHG�REOLJDWLRQV�PXVW�EH�IDFWRUHG�LQWR�WKH�

'7,�WR�FRQILUP�WKH�WRWDO�GHEW�UDWLR�LV������

&RQWLQXLW\�RI�2EOLJDWLRQ�5HTXLUHPHQWV�IRU�$OO�5HILQDQFHV

$OO�UHILQDQFH�WUDQVDFWLRQV�PXVW�PHHW�RQH�RI�WKH�IROORZLQJ�FRQWLQXLW\�RI�REOLJDWLRQ�UHTXLUHPHQWV�
x $W�OHDVW�RQH�����ERUURZHU�ZKR�ZDV�D�ERUURZHU�REOLJDWHG�RQ�WKH�H[LVWLQJ�PRUWJDJH�ORDQ�EHLQJ�UHILQDQFHG�LV�

DOVR�REOLJDWHG�RQ�WKH�QHZ�PRUWJDJH�/RDQ��
x 7KH�ERUURZHU�KDV�EHHQ�RQ�7LWOH�DQG�UHVLGLQJ�LQ�WKH�SURSHUW\�IRU�DW�OHDVW�WZHOYH������PRQWKV�DQG�KDV�HLWKHU�

SDLG�WKH�PRUWJDJH�IRU�WKH�ODVW�WZHOYH������PRQWKV�RU�FDQ�GHPRQVWUDWH�D�UHODWLRQVKLS��H�J��UHODWLYH��
GRPHVWLF�SDUWQHU��ZLWK�WKH�FXUUHQW�REOLJRU��

x 7KH�PRUWJDJH�ORDQ�EHLQJ�UHILQDQFHG�DQG�WKH�WLWOH�WR�WKH�SURSHUW\�DUH�LQ�WKH�QDPH�RI�D�QDWXUDO�SHUVRQ�RU�D�
VL[�����

PRQWKV�SULRU�WR�WUDQVIHU��1RWH��WUDQVIHU�RI�RZQHUVKLS�IURP�D�FRUSRUDWLRQ�WR�DQ�LQGLYLGXDO�GRHV�QRW�PHHW�
WKHVH�UHTXLUHPHQWV���RU�

x 7KH�ERUURZHU�ZDV�OHJDOO\�DZDUGHG�WKH�SURSHUW\�WKURXJK�D�FRXUW�VXSHUYLVHG�WUDQVIHU�SURFHVV��RU
x 7KH�ERUURZHU�LQKHULWHG�WKH�SURSHUW\�DW�OHDVW�WZHOYH������PRQWKV�SULRU�WR�DSSOLFDWLRQ�

'HOD\HG�3XUFKDVH�5HILQDQFH

'HILQHG�DV�WKH�UHILQDQFH�RI�D�SURSHUW\�SXUFKDVHG�E\�WKH�ERUURZHU�IRU�FDVK�ZLWKLQ�VL[�����PRQWKV�RI�WKH�FXUUHQW�

x �OHQJWK�WUDQVDFWLRQ�

x 2ZQHU�RFFXSDQF\�PXVW�EH�D�SULPDU\�UHVLGHQFH�

x 7KH�ORDQ�LV�XQGHUZULWWHQ�DV�D�UDWH�DQG�WHUP�UHILQDQFH�

x 7KH�RULJLQDO�SXUFKDVH�WUDQVDFWLRQ�LV�GRFXPHQWHG�E\�D�+8'���&ORVLQJ�'LVFORVXUH FRQILUPLQJ�WKDW��QR�

PRUWJDJH�ILQDQFLQJ�ZDV�XVHG�WR�REWDLQ�WKH�VXEMHFW�SURSHUW\��

x 7KH�SUHOLPLQDU\�WLWOH�VHDUFK�FRQILUPV�WKDW�WKHUH�DUH�QR�H[LVWLQJ�OLHQV�RQ�WKH�VXEMHFW�SURSHUW\�

x 7KH�VRXUFH�V��RI�IXQGV�IRU�WKH�SXUFKDVH�WUDQVDFWLRQ�DUH�GRFXPHQWHG��QR�JLIW��EXVLQHVV RU�VKDUHG�

IXQGV���DQG

x 7KH�QHZ�ORDQ�DPRXQW�LV�QR�PRUH�WKDQ�WKH�DFWXDO�

LQYHVWPHQW�LQ�SXUFKDVLQJ�WKH�SURSHUW\�SOXV�WKH�ILQDQFLQJ�RI�FORVLQJ�FRVWV��SUHSDLG�IHHV��DQG�SRLQWV�

RQ�WKH�QHZ�PRUWJDJH�ORDQ��VXEMHFW�WR�WKH�PD[LPXP�/79�FRPELQHG�/79��&/79��KLJK�FRPELQHG�/79�

�+&/79��UDWLRV�IRU�WKH�WUDQVDFWLRQ��

x 7KH�/79�&/79�+/&79�LV�FDOFXODWHG�EDVHG�RQ�WKH�OHVVHU�RI�WKH�SXUFKDVH�SULFH�RU�DSSUDLVHG�YDOXH�RI�

WKH�VXEMHFW�SURSHUW\�

x )XQGV�GUDZQ�IURP�D�+(/2&�RQ�DQRWKHU�SURSHUW\�RZQHG�E\�WKH�ERUURZHU��IXQGV�ERUURZHG�DJDLQVW�D�

PDUJLQ�DFFRXQW�RU�IXQGV�IURP D�����N��ORDQ�DUH�DFFHSWDEOH�DV�ORQJ�DV�WKH�IROORZLQJ�UHTXLUHPHQWV�DUH�

PHW�
R 7KH�ERUURZHG�IXQGV�DUH�IXOO\�GRFXPHQWHG��DQG
R WKH�VHWWOHPHQW�VWDWHPHQW�PXVW�UHIOHFW�WKDW�FDVK�RXW�SURFHHGV�DUH XVHG�WR�SD\�RII�WKH�ORDQ�

XVHG�WR�SXUFKDVH�WKH�SURSHUW\�
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/79�&/79�+&/79�5DWLR�&DOFXODWLRQ

3XUFKDVH�/RDQV
7KH�/79�&/79�+&/79�LV�FDOFXODWHG�EDVHG�RQ�WKH�OHVVHU�RI�WKH�SXUFKDVH�SULFH�RU�WKH�DSSUDLVHG�YDOXH�RI�

WKH�VXEMHFW�SURSHUW\�

5HILQDQFH�/RDQV
x ,I�WKH�ERUURZHU�KDV�OHVV�WKDQ�WZHOYH������PRQWKV�RZQHUVKLS�LQ�WKH�SURSHUW\��WKH�

/79�&/79�+&/79�IRU�D�UHILQDQFH�WUDQVDFWLRQ�LV�FDOFXODWHG�RQ�WKH�OHVVHU�RI�WKH�SXUFKDVH�
SULFH�RU�DSSUDLVHG�YDOXH��

R )RU�KRPHV�ZKHUH�FDSLWDO�LPSURYHPHQWV�KDYH�EHHQ�PDGH�WR�WKH�SURSHUW\�DIWHU�SXUFKDVH��

/79�&/79�+&/79�FDQ�EH�EDVHG�RQ�WKH�OHVVHU�RI�WKH�FXUUHQW�DSSUDLVHG�YDOXH�RU�WKH�

RULJLQDO�SXUFKDVH�SULFH�SOXV�WKH�GRFXPHQWHG�LPSURYHPHQWV��5HFHLSWV�DUH�UHTXLUHG�WR�

GRFXPHQW�WKH�FRVWV�RI�LPSURYHPHQWV�

x ,I�WKH�ERUURZHU�KDV�RZQHG�WKH�SURSHUW\�IRU�WZHOYH������PRQWKV��WKH�/79�&/79�+&/79�LV�EDVHG�RQ�

WKH�DSSUDLVHG�YDOXH�

x 5HOHDVHG�VXERUGLQDWH�OLHQV�PXVW�EH�SDLG�RII�DQG�FORVH�WR�H[FOXGH�IURP�WKH�7/79�FDOFXODWLRQ�

x ,Q�WKH�FDVH�RI�D�+(/2&��WKH�+&/79�LV�HTXDO�WR�WKH�VXP�RI�WKH�FRPELQHG�WRWDO�RI�WKH�ILUVW�

PRUWJDJH�DQG�WKH�OLQH�RI�FUHGLW�OLPLW�GLYLGHG�E\�WKH�SURSHUW\�YDOXH�

x 7KH�&/79�LV�HTXDO�WR�WKH�VXP�RI�DOO�OLHQ�ORDQ�DPRXQWV�GLYLGHG�E\�WKH�SURSHUW\�YDOXH��7KH�&/79�

UDWLR�LV�GHWHUPLQHG�E\�GLYLGLQJ�WKH�VXP�RI�WKH�RULJLQDO�ILUVW�PRUWJDJH�ORDQ�EDODQFH�DQG�WKH�GUDZQ�
SRUWLRQ��RXWVWDQGLQJ�SULQFLSDO�EDODQFH��RI�DQ\�KRPH�HTXLW\�OLQH�RI�FUHGLW��+(/2&���DQG�WKH�XQSDLG�

SULQFLSDO�EDODQFH�RI�DQ\�FORVHG�HQG�VXERUGLQDWH�ILQDQFLQJ��,Q�WKH�FDVH�RI�D�FORVHG�HQG�ORDQ��D�

ERUURZHU�GUDZV�GRZQ�DOO�ERUURZHG�IXQGV�DW�WKH�FORVLQJ�RI�WKH�ORDQ�DQG�PD\�QRW�PDNH�DQ\�

SD\PHQW�SODQ�FKDQJHV�RU�UH�GUDZ�DQ\�SDLG�GRZQ�SULQFLSDO�RQFH�WKH�ORDQ�LV�FORVHG��

x 2Q�D�GHOD\HG�SXUFKDVH�UHILQDQFH�WKH�/79�&/79�+&/79�LV�FDOFXODWHG�EDVHG�RQ�WKH�OHVVHU�RI�WKH�

SXUFKDVH�SULFH�RU�DSSUDLVHG�YDOXH�RI�WKH�VXEMHFW�SURSHUW\�

(VFURZV

(VFURZV�PD\�EH�HVWDEOLVKHG�IRU�IXQGV�FROOHFWHG�E\�WKH�RULJLQDWRU�RU�VHUYLFHU�WKDW�DUH�UHTXLUHG�WR�EH�SDLG�

XQGHU�WKH�6HFXULW\�,QVWUXPHQW��7KHVH�IXQGV�LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR��WD[HV��LQVXUDQFH��KD]DUG�DQG�IORRG��

SUHPLXPV��VSHFLDO�DVVHVVPHQWV��JURXQG�UHQWV��ZDWHU��VHZHU��DQG�RWKHU�JRYHUQPHQWDO�LPSRVLWLRQV��/RDQV�

ZLWKRXW�HVFURZV�HVWDEOLVKHG�DUH�VXEMHFW�WR�D�SULFH�DGMXVWPHQW��$W�D�PLQLPXP��WD[HV�PXVW�EH�HVFURZHG�LQ�

RUGHU�WR�DYRLG�WKH�ORDQ�OHYHO�SULFH�DGMXVWPHQW�

/RDQV�ZLWK�HVFURZV�IRU�SRVWSRVHG�LPSURYHPHQWV��HVFURZ�KROGEDFNV��DUH�QRW�HOLJLEOH�IRU�SXUFKDVH�

/RDQV�UHTXLULQJ�IORRG�LQVXUDQFH�VKRXOG�FRPSO\�ZLWK�+),$$��LQFOXGLQJ�WKH�HVFURZ�UHTXLUHPHQW�

4XDOLI\LQJ�5DWH

)L[HG�UDWH TXDOLILHV�DW�WKH�QRWH�UDWH������DQG������/,%25�$50V�TXDOLI\�DW�WKH JUHDWHU�RI�WKH�IXOO\�LQGH[HG�UDWH�

RU�WKH�1RWH 5DWH������/,%25�$50V TXDOLI\�XVLQJ�WKH�JUHDWHU�RI�WKH�IXOO\�LQGH[HG�UDWH�RU�WKH�1RWH�5DWH���������

1RWH��$50�&DSV�DUH��������LQLWLDO��VXEVHTXHQW��OLIHWLPH��IRU�HYHU\�$50�RSWLRQ�

8QOHVV�RWKHUZLVH�DGGUHVVHG�EHORZ��)DQQLH�0DH�XQGHUZULWLQJ�JXLGHOLQHV�VKRXOG�EH�IROORZHG�IRU�HYDOXDWLQJ�
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&UHGLW�6WDQGDUGV

&UHGLW�5HSRUW�PD\�QRW�EH�PRUH�WKDQ����GD\V�ROG�DW�WKH�WLPH�RI�FORVLQJ��(DFK�FUHGLW�UHSRUW�PXVW�EH�DW�OHDVW�D�

WKUHH�PHUJHG�UHSRUW�DFFHVVLQJ�(TXLID[��([SHULDQ��DQG�7UDQV�8QLRQ�FUHGLW�EXUHDXV�

:KHQ�WKHUH�LV�PRUH�WKDQ�RQH�ERUURZHU��WKH�UHSUHVHQWDWLYH�),&2�VFRUH�IRU�WKH�ORDQ�LV�GHILQHG�DV�WKH�PLGGOH�RI�
WKUHH�VFRUHV�RU�ORZHU�RI�WZR�VFRUHV�RI�WKH�ORZHVW�VFRULQJ�ERUURZHU��

$OO�ERUURZHUV�PXVW�KDYH�DW�OHDVW�WZR�����FUHGLW�VFRUHV�

7UDGH /LQH 5HTXLUHPHQWV

2SWLRQ��� 2SWLRQ���

7KUHH�7UDGH�/LQHV 7ZR�7UDGH�/LQHV

2QH�WUDGH�OLQH�RSHQ IRU�WKH�SDVW����PRQWKV�DQG�

DFWLYH�ZLWKLQ�WKH�PRVW�UHFHQW�VL[�����PRQWKV�

2QH�VDWLVIDFWRU\�PRUWJDJH�UDWLQJ�IRU�DW�OHDVW�WZHOYH�

�����PRQWKV �RSHQHG�RU�FORVHG��ZLWKLQ�WKH�ODVW�

WZHQW\�IRXU������PRQWKV

7ZR�����UHPDLQLQJ�WUDGH�OLQHV�PXVW�EH�UDWHG�IRU�

WZHOYH������PRQWKV DQG�PD\�EH�RSHQ�RU�FORVHG�
2QH�����DGGLWLRQDO�RSHQ�WUDGH�OLQH�

�DV�RI�WKH�FUHGLW�UHSRUW�GDWH

x $OO�ERUURZHUV�FRQWULEXWLQJ�LQFRPH�IRU�TXDOLI\LQJ�SXUSRVHV�DUH�VXEMHFW�WR�WKH�PLQLPXP�WUDGH�OLQH�

UHTXLUHPHQW��%RUURZHUV�QRW�FRQWULEXWLQJ�LQFRPH�IRU�TXDOLI\LQJ�SXUSRVHV�DUH�QRW�VXEMHFW�WR�WKH�

PLQLPXP�WUDGH�OLQH�UHTXLUHPHQW�

x 1RQ�7UDGLWLRQDO�FUHGLW�ZLOO�QRW�EH�FRQVLGHUHG�DV�DFFHSWDEOH�WUDGH�OLQHV��

x $XWKRUL]HG�XVHU�DFFRXQWV�ZLOO�QRW�EH�FRQVLGHUHG�DV�DFFHSWDEOH�WUDGH�OLQHV��

x $OO�RI�WKH�IROORZLQJ�PXVW�EH�SDLG�LQ�IXOO�E\�RU�DW�FORVLQJ��MXGJPHQWV��FKDUJH�RIIV��FROOHFWLRQ�DFFRXQWV��

JDUQLVKPHQWV��RU�OLHQV��

x %RUURZHUV�ZLWK�FXUUHQW�RU�SUHYLRXV�SDVW�GXH�FKLOG�VXSSRUW�SD\PHQWV�PXVW�SURYLGH�HYLGHQFH�WKDW�DOO�SDVW�

GXH�SD\PHQWV�KDYH�EHHQ�PDGH�XQOHVV�WKH�ERUURZHU�LV�PDNLQJ�SD\PHQWV�DFFRUGLQJ�WR�D�FRXUW�DSSURYHG�

SODQ��,Q�WKLV�FDVH��WKH�ERUURZHU PXVW�GHPRQVWUDWH�WKDW�SD\PHQWV�DUH�FXUUHQW�DFFRUGLQJ�WR�WKH�SODQ�

x %RUURZHUV�DUH�QRW�HOLJLEOH�LI�WKH\�KDYH�KDG�D�SDVW�ORDQ�PRGLILFDWLRQ�XQOHVV�WKH�PRGLILFDWLRQ�LV��
R 1RW�D�IRUJLYHQHVV�RI�SULQFLSDO�RU�LQWHUHVW�
R %RUURZHU�SURYLGHV�GRFXPHQWDWLRQ�VKRZLQJ�WKDW�LW ZDV�QRW�D�GLVWUHVVHG�VLWXDWLRQ
R 7KH�ORDQ�KDV�EHHQ�FXUUHQW�DQG�SHUIRUPLQJ�VLQFH�PRGLILFDWLRQ��
R 7KH�ERUURZHU�PXVW�QRW�KDYH�EHHQ�SDUW\�WR�D�ORDQ�WKDW�ZDV�PRGLILHG�GXH�WR�WKH�LQDELOLW\�WR�

UHSD\�XQGHU�WKH�RULJLQDO�ORDQ�WHUPV�ZLWKLQ�WKH�ODVW���\HDUV�

2XWVWDQGLQJ�-XGJPHQWV�7D[ /LHQV�&KDUJH�RIIV�3DVW�'XH�$FFRXQWV�
R 7D[�OLHQV��MXGJPHQWV��FKDUJH�RIIV�DQG�SDVW�GXH�DFFRXQWV�PXVW�EH�VDWLVILHG�RU�EURXJKW�

FXUUHQW�SULRU�WR�RU�DW�FORVLQJ��&DVK�RXW�SURFHHGV�IURP�WKH�VXEMHFW�WUDQVDFWLRQ�PD\�QRW�EH�

XVHG�WR�VDWLVI\�MXGJPHQWV��WD[�OLHQV�FKDUJH�RIIV�RU�SDVW�GXH�DFFRXQWV�

0RUWJDJH�5HQW

x ,I�WKH�ERUURZHU�V��KDV�D�PRUWJDJH�RU�UHQWDO�KLVWRU\�LQ�WKH�PRVW�UHFHQW�WZHQW\�IRXU������PRQWKV��D�
920�RU�925�PXVW�EH�REWDLQHG�UHIOHFWLQJ��[���LQ�WKH�ODVW�WZHQW\�IRXU������PRQWKV��7KLV�DSSOLHV�WR�DOO�

ERUURZHUV��
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R ,I�WKH�ODQGORUG�LV�D�SDUW\�WR�WKH�WUDQVDFWLRQ�RU�D�UHODWLYH�RI�WKH�ERUURZHU��FDQFHOOHG�FKHFNV�RU�

EDQN�VWDWHPHQWV�WR�YHULI\�VDWLVIDFWRU\�UHQW�KLVWRU\�LV�UHTXLUHG�

,QHOLJLEOH�&UHGLW�(YHQWV

'HURJDWRU\�FUHGLW�HYHQWV�VXFK�DV�D�EDQNUXSWF\��VKRUW�VDOH��IRUHFORVXUH��QRWLFH�RI�GHIDXOW��GHHG�LQ�OLHX�RU�ORDQ�

PRGLILFDWLRQ�ZLOO�EH�DOORZHG�LI���\HDUV�KDYH�SDVVHG�VLQFH�WKH�ILQDO�GDWH�RI�WKH�HYHQW��/RDQ�PRGLILFDWLRQV�ZLOO�

QRW�EH�FRQVLGHUHG�D�GHURJDWRU\�HYHQW�LI�WKH\�GR�QRW�LQFOXGH�GHEW�IRUJLYHQHVV�DQG DUH�QRW�WKH�UHVXOW�RI�D�

KDUGVKLS�EDVHG�RQ�VXSSRUWLQJ�GRFXPHQWDWLRQ��0XOWLSOH�GHURJDWRU\�FUHGLW�HYHQWV�DUH�QRW�DOORZHG� 7KH�FUHGLW�

HYHQWV�DQG�VSHFLILF�GDWHV�DUH�

x %DQNUXSWF\��&KDSWHU������������ 6HYHQ�����\HDUV�VLQFH�GLVFKDUJH���GLVPLVVDO�GDWH

x )RUHFORVXUH�� 6HYHQ�����\HDUV�VLQFH�FRPSOHWLRQ�GDWH

x 1RWLFH�RI�'HIDXOW�� 6HYHQ�����\HDUV

x 6KRUW�6DOH�'HHG�LQ�/LHX�� 6HYHQ�����\HDUV�VLQFH�FRPSOHWLRQ���VDOH�GDWH

x 0RUWJDJH�DFFRXQWV�WKDW�ZHUH�VHWWOHG�IRU�OHVV��QHJRWLDWHG�RU�VKRUW�SD\RIIV�� 6HYHQ�����\HDUV�VLQFH�

VHWWOHPHQW�GDWH

/RDQ�0RGLILFDWLRQ�
¾ /HQGHU�LQLWLDWHG�PRGLILFDWLRQ�ZLOO�QRW�EH�FRQVLGHUHG�D�GHURJDWRU\�FUHGLW�HYHQW�LI�WKH�PRGLILFDWLRQ�

GLG�QRW�LQFOXGH�GHEW�IRUJLYHQHVV�DQG�ZDV�QRW�GXH�WR�KDUGVKLS�DV�HYLGHQFHG�E\�VXSSRUWLQJ�

GRFXPHQWDWLRQ��1R�VHDVRQLQJ�UHTXLUHPHQW�ZRXOG�DSSO\�
¾ ,I�WKH�PRGLILFDWLRQ�ZDV�GXH�WR�KDUGVKLS�RU�LQFOXGHG�GHEW�IRUJLYHQHVV� 6HYHQ�����\HDUV�VLQFH�

PRGLILFDWLRQ

,QVWDOOPHQW�'HEW

� HYHQ�LI�WKHUH�

DUH�OHVV�WKDQ����PRQWKV�UHPDLQLQJ�

3D\LQJ�2II�'HEW�WR�4XDOLI\

3D\LQJ�RII�RI�LQVWDOOPHQW�GHEW�WR�TXDOLI\�LV�HOLJLEOH�DW RU�SULRU�WR�FORVLQJ��5HYROYLQJ�GHEW�PXVW�EH�SDLG�LQ�IXOO�DQG�
FORVHG�LQ�RUGHU�WR�EH�H[FOXGHG�

7D[�/LDELOLW\

,I�WKH�PRVW�UHFHQW�WD[�UHWXUQ�RU�WD[�H[WHQVLRQ�LQGLFDWHV�D�ERUURZHU�RZHV�PRQH\�WR�WKH�,56�RU�6WDWH�7D[�

$XWKRULW\��HYLGHQFH�RI�VXIILFLHQW�DVVHWV�WR�SD\�WKH�GHEW�PXVW�EH�GRFXPHQWHG�LI�WKH�DPRXQW�LV�GXH�ZLWKLQ����

GD\V�RI�DSSOLFDWLRQ���

'HEWV�3DLG�E\�%XVLQHVV

x 7KH�ERUURZHU�LV������RZQHU�RI�WKH�EXVLQHVV

x %XVLQHVV�WD[�UHWXUQV�UHIOHFW�D�FRUUHVSRQGLQJ�H[SHQVH�HQWU\�IRU�WKH�H[FOXGHG�GHEW

x $FFHSWDEOH�HYLGHQFH�LQGLFDWLQJ�WKDW�WKH�GHEW�KDV�EHHQ�SDLG�E\�WKH�EXVLQHVV�IRU�WKH�SDVW����PRQWKV

6WXGHQW�'HEW�&DOFXODWLRQ

)RU�DOO�VWXGHQW�ORDQV��ZKHWKHU�GHIHUUHG��LQ�IRUEHDUDQFH��RU�LQ�UHSD\PHQW��WKH�PRQWKO\�SD\PHQW�WR�EH�XVHG�IRU�

TXDOLILFDWLRQ�LV DV�IROORZV�

x ,I�D�SD\PHQW�LV�LQGLFDWHG�RQ�WKH�FUHGLW�UHSRUW��WKDW�DPRXQW�FDQ�EH�XVHG�IRU�TXDOLI\LQJ

x ,I�WKH�FUHGLW�UHSRUW�GRHV�QRW�SURYLGH�D�SD\PHQW�DPRXQW�RU�UHIOHFWV��������RI�WKH�RXWVWDQGLQJ�VWXGHQW�

ORDQ�EDODQFH�RU�D�FDOFXODWHG�SD\PHQW�WKDW�ZLOO�IXOO\�DPRUWL]H�WKH�ORDQ�EDVHG�RQ�GRFXPHQWHG�ORDQ�
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UHSD\PHQW�WHUPV�PD\�EH�XVHG�IRU�TXDOLI\LQJ

,I�WKH�DFWXDO�GRFXPHQWHG�SD\PHQW�LV�OHVV�WKDQ����RI�WKH�RXWVWDQGLQJ�EDODQFH�DQG�LW�ZLOO IXOO\�DPRUWL]H�WKH�

ORDQ�ZLWK�QR�SD\PHQW�DGMXVWPHQWV��WKH�ORZHU�IXOO\�DPRUWL]LQJ�SD\PHQW�PD\�EH�XVHG�IRU�TXDOLILFDWLRQ�

$OLPRQ\�

$OLPRQ\�SD\PHQWV�PD\�EH�GHGXFWHG�IURP�LQFRPH�UDWKHU�WKDQ�LQFOXGHG�DV�D�OLDELOLW\�LQ�WKH�'7,�

'LVSXWHG�$FFRXQWV

,I�D�FUHGLW�UHSRUW�UHIOHFWV�D�GLVSXWHG�WUDGH�OLQH��WKH�ERUURZHU�PXVW�SURYLGH�GRFXPHQWDWLRQ�WKDW�FRQILUPV�WKH�

DFFXUDF\�RI�WKH�GLVSXWHG�WUDGH�OLQH��,I�LW�LV�FRQILUPHG�WKDW�WKH�GLVSXWHG�WUDGH�OLQH�LV�DFFXUDWH��D�QHZ�FUHGLW�

UHSRUW�PXVW�EH�REWDLQHG�ZLWK�WKH�WUDGH�OLQH�QR�ORQJHU�UHSRUWHG�DV�GLVSXWHG��7KH�ERUURZHU�PXVW�PHHW�HOLJLELOLW\�

UHTXLUHPHQWV�EDVHG�RQ�WKH�QHZ�FUHGLW��DQG�LI�FUHGLW�VFRUHV�GURS�EHORZ�WKH�SURJUDP�JXLGHOLQHV�WKH�ORDQ�ZRXOG�

EH�LQHOLJLEOH�IRU�SXUFKDVH�

1R�DGGLWLRQDO�DFWLRQ�LV�UHTXLUHG�LI�D�GLVSXWHG�DFFRXQW�KDV D�]HUR�EDODQFH�DQG�QR�ODWH�SD\PHQWV��WKH�GLVSXWH�

PD\�EH�GLVUHJDUGHG�

'HSDUWXUH�5HVLGHQFHV

'HSDUWXUH�5HVLGHQFH�3HQGLQJ�6DOH�

HYLGHQFH�WKDW�WKH�SURSHUW\�KDV�VROG�SULRU�WR�FORVLQJ�

'HSDUWXUH�5HVLGHQFH�6XEMHFW�WR�*XDUDQWHHG�%X\�RXW�ZLWK�&RUSRUDWLRQ�5HORFDWLRQ�

IROORZLQJ�UHTXLUHPHQWV�PXVW�EH�PHW�

x &RS\�RI�WKH�H[HFXWHG�EX\�RXW�DJUHHPHQW�YHULI\LQJ�WKH�ERUURZHU�KDV�QR�DGGLWLRQDO�ILQDQFLDO�

UHVSRQVLELOLW\�WRZDUG�WKH�GHSDUWLQJ�UHVLGHQFH�RQFH�WKH�SURSHUW\�KDV�EHHQ�WUDQVIHUUHG�WR�WKH�WKLUG�

SDUW\�

x *XDUDQWHHG�EX\�RXW�E\�WKH�WKLUG�SDUW\�PXVW�RFFXU�ZLWKLQ�IRXU���� PRQWKV�RI�WKH�IXOO\�H[HFXWHG�

JXDUDQWHHG�EX\�RXW�DJUHHPHQW�

x (YLGHQFH�RI�UHFHLSW�RI�HTXLW\�DGYDQFH�LI�IXQGV�ZLOO�EH�XVHG�IRU�GRZQ�SD\PHQW�RU�FORVLQJ�FRVWV�

x 9HULILFDWLRQ�RI�DQ�DGGLWLRQDO�VL[�����PRQWKV�3,7,$�RI�WKH�GHSDUWXUH�UHVLGHQFH�

&UHGLW�,QTXLULHV

:KHQ WKH�FUHGLW�UHSRUW�LQGLFDWHV�WKDW�UHFHQW�LQTXLULHV�WRRN�SODFH��ZLWKLQ�����GD\V�RI�WKH�FUHGLW�UHSRUW�GDWH���WKH�

ERUURZHU�PXVW�FRQILUP�WKDW�KH�VKH�KDV�QRW�REWDLQHG�DQ\�DGGLWLRQDO�FUHGLW�WKDW�LV�QRW�UHIOHFWHG�LQ�WKH�FUHGLW�

UHSRUW�RU�WKH�PRUWJDJH�DSSOLFDWLRQ��,Q�WKHVH�LQVWDQFHV��WKH�ERUURZHU�PXVW�H[SODLQ�WKH�UHDVRQ�IRU�WKH�FUHGLW�

LQTXLU\��,I�DGGLWLRQDO�FUHGLW�ZDV�REWDLQHG��D�YHULILFDWLRQ�RI�WKDW�GHEW�PXVW�EH�SURYLGHG�DQG�WKH�ERUURZHU�PXVW�

EH�TXDOLILHG�ZLWK�WKH�PRQWKO\�SD\PHQW�

&RQILUPDWLRQ�RI�QR�QHZ�GHEW�PD\�EH�LQ�WKH�IRUP��EXW�LV�QRW�LQFOXVLYH�RI��D�QHZ�FUHGLW�UHSRUW��SUH�FORVH�FUHGLW�

RU�JDS�FUHGLW�UHSRUW�

7KH�IROORZLQJ�VWHSV�DUH�UHTXLUHG�LI�WKH�ERUURZHU�GLVFORVHV�RU�LI�8:0 GLVFRYHUV�DGGLWLRQDO�GHEW�V��GXULQJ�WKH�

XQGHUZULWLQJ�SURFHVV�
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x 7KH�DGGLWLRQDO�GHEW�V��PXVW�EH�GRFXPHQWHG�DQG�WKH�ERUURZHU�PXVW�EH�UH�TXDOLILHG��

x ,I�WKHUH�LV�QHZ�VXERUGLQDWH�GHEW�RQ�WKH�VXEMHFW�SURSHUW\��WKH�PRUWJDJH�ORDQ�PXVW�EH�UH�XQGHUZULWWHQ�

x 7KH�ILQDO�ORDQ�DSSOLFDWLRQ�VLJQHG�E\�WKH�ERUURZHU�PXVW�LQFOXGH�DOO�LQFRPH�DQG�GHEWV�YHULILHG��

GLVFORVHG��RU�LGHQWLILHG�GXULQJ�WKH�PRUWJDJH�SURFHVV�

6HFRQGDU\�)LQDQFLQJ

x 0XVW�EH�IURP�DQ�LQVWLWXWLRQDO�OHQGHU�LQ�DQ�DPRXQW�XS�WR�WKH�PD[LPXP�/79�&/79�+&/79�HOLJLEOH�

x $Q\�VXERUGLQDWH�OLHQV�PXVW�EH�UHFRUGHG�DQG�FOHDUO\�VXERUGLQDWH�WR�WKH�ILUVW�PRUWJDJH�OLHQ�

x )XOO�GLVFORVXUH�PXVW�EH�PDGH�RQ�WKH�H[LVWHQFH�RI�VXERUGLQDWH�ILQDQFLQJ�DQG�WKH�VXERUGLQDWH�

ILQDQFLQJ�UHSD\PHQW�WHUPV�

x 6XERUGLQDWH�ILQDQFLQJ�UHTXLUHPHQWV�
R $Q\�VXERUGLQDWH�PRUWJDJH�PXVW�UHTXLUH�UHJXODU�SD\PHQWV�WKDW��DW�D�PLQLPXP��FRYHU�WKH�

LQWHUHVW�GXH�WR�SUHYHQW�QHJDWLYH�DPRUWL]DWLRQ�
R 0RUWJDJH�WHUPV�PXVW�UHIOHFW�D�PDUNHW�LQWHUHVW�UDWH��
R ,I�WKHUH�LV�D�EDOORRQ�IHDWXUH�WKH�WHUP�FDQQRW�EH�VKRUWHU�WKDQ�ILYH�����\HDUV�IURP�WKH�VXEMHFW�

1RWH�'DWH�

x )RU�HDFK�ORDQ�VXEMHFW�WR�D�VXERUGLQDWH�OLHQ��WR�DFFXUDWHO\�FDOFXODWH�WKH�&/79�+&/79�UDWLR�IRU�

HOLJLELOLW\�DQG�XQGHUZULWLQJ�SXUSRVHV��WKH�OHQGHU�PXVW�GHWHUPLQH�WKH�PD[LPXP�FUHGLW�OLQH�IRU�DOO�

+(/2&V��LI�DSSOLFDEOH��DQG�WKH�XQSDLG�SULQFLSDO�EDODQFH�IRU�DOO�FORVHG�HQG�VXERUGLQDWH�ILQDQFLQJ��,I�

DQ\�VXERUGLQDWH�ILQDQFLQJ�LV�QRW�VKRZQ�RQ�D�FUHGLW�UHSRUW��WKH�OHQGHU�PXVW�SURYLGH�GRFXPHQWDWLRQ�

IURP�WKH�ERUURZHU�RU�FUHGLWRU�

x 6HOOHU�VXERUGLQDWH�ILQDQFLQJ�LV�QRW�HOLJLEOH�

7KH�PD[LPXP�GHEW�WR�LQFRPH��'7,��UDWLR�LV�����IRU�DOO�-XPER SURGXFWV �VHH�SURGXFW�PDWUL[�IRU�FHUWDLQ�ORZHU�

OLPLWDWLRQV��

6WDELOLW\�RI�(PSOR\PHQW�DQG�,QFRPH

6WDEOH�PRQWKO\�LQFRPH�LV�WKH�%RUURZHU
V�YHULILHG�JURVV�PRQWKO\�LQFRPH�IURP�DOO�DFFHSWDEOH�DQG�YHULILDEOH�

VRXUFHV�WKDW�FDQ�UHDVRQDEO\�EH�H[SHFWHG�WR�FRQWLQXH�IRU�DW�OHDVW�WKH�QH[W�WKUHH�\HDUV��,W�PXVW�EH�GHWHUPLQHG�

WKDW�ERWK�WKH�VRXUFH�DQG�WKH�DPRXQW�RI�WKH�HDFK�VRXUFH�RI�LQFRPH�XVHG�IRU�TXDOLILFDWLRQ�DUH�VWDEOH��$�WZR�

\HDU�KLVWRU\�RI�UHFHLYLQJ�LQFRPH�LV�UHTXLUHG�LQ�RUGHU�IRU�WKH�LQFRPH�WR�EH�FRQVLGHUHG�VWDEOH�DQG�XVHG�IRU�

TXDOLI\LQJ��:KHQ�WKH�%RUURZHU�KDV�OHVV�WKDQ�D�WZR�\HDU�KLVWRU\�RI�UHFHLYLQJ�LQFRPH��D�ZULWWHQ�DQDO\VLV�PXVW�EH�

SURYLGHG�WR�MXVWLI\�WKH�GHWHUPLQDWLRQ�WKDW�WKH�LQFRPH�WKDW�LV�XVHG�WR�TXDOLI\�WKH�%RUURZHU�LV�VWDEOH��:KLOH�WKH�

VRXUFHV�RI�LQFRPH�PD\�YDU\��WKH�%RUURZHU�VKRXOG�KDYH�D�FRQVLVWHQW�OHYHO�RI�LQFRPH�GHVSLWH�FKDQJHV�LQ�WKH�

VRXUFHV�RI�LQFRPH�

7KH�IROORZLQJ�LV�UHTXLUHG�WR�HVWDEOLVK�VWDELOLW\�RI�HPSOR\PHQW�DQG�LQFRPH�IRU�WKH�ERUURZHU�V��ZKRVH�LQFRPH�LV�

XVHG�WR�TXDOLI\�

x $�PLQLPXP�RI�WZR�����\HDUV�HPSOR\PHQW DQG�LQFRPH�KLVWRU\
R 5HDVRQDEOH�H[SHFWDWLRQ�RI�FRQWLQXDQFH�IRU�DW�OHDVW�WKH�QH[W���\HDUV�
R $Q\����GD\�RU�JUHDWHU�JDS LQ�HPSOR\PHQW�GXULQJ�WKH�SDVW�WZR�����\HDUV�UHTXLUHV D�

VDWLVIDFWRU\�OHWWHU�RI�H[SODQDWLRQ�DQG�WKH�ERUURZHU�PXVW�EH�HPSOR\HG�ZLWK�WKHLU�FXUUHQW�

HPSOR\HU�IRU�D�PLQLPXP�RI�VL[�����PRQWKV�WR�TXDOLI\� ,Q�RUGHU�WR�DFFXUDWHO\�DVVHVV�WKH�

OHQJWK�RI�DQ\ JDS��D�992(�LV�UHTXLUHG�IRU�SDVW�HPSOR\HUV�WR�FRQILUP�WKH�H[DFW�HQG�GDWH�V��
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R ,I�WKHUH�KDV�EHHQ DQ�H[WHQGHG�DEVHQFH��DW�OHDVW����PRQWKV�RI�VWDEOH�LQFRPH�PXVW�EH�

YHULILHG�SULRU�WR�WKH�VWDUW�RI�WKH�DEVHQFH�
R )RU�D�ERUURZHU�ZKR�KDV�OHVV�WKDQ�D�WZR�\HDU�HPSOR\PHQW�DQG�LQFRPH�KLVWRU\��WKH�

ERUURZHU
V�LQFRPH�PD\�EH�TXDOLI\LQJ�LQFRPH�LI�WKH�PRUWJDJH�ILOH�FRQWDLQV�GRFXPHQWDWLRQ�WR�

VXSSRUW�WKDW�WKH�ERUURZHU�ZDV�HLWKHU�DWWHQGLQJ�VFKRRO�RU�LQ�D�WUDLQLQJ�SURJUDP�LPPHGLDWHO\�

SULRU�WR�WKHLU�FXUUHQW�HPSOR\PHQW�KLVWRU\��L�H� PLOLWDU\�SRVLWLRQ��6FKRRO�WUDQVFULSWV�PXVW�EH�

SURYLGHG�WR�GRFXPHQW�

x )RU�ERUURZHUV�RI�UHWLUHPHQW�DJH�XVLQJ�DVVHW�GLVWULEXWLRQV�IRU�LQFRPH��VHH�WKH�)L[HG�,QFRPH�VHFWLRQ�

IRU�IXUWKHU�UHTXLUHPHQWV�

x ,QFRPH�PD\�QRW�EH�XVHG�IRU�TXDOLILFDWLRQ�SXUSRVHV�LI�LW�FRPHV�IURP�DQ\�VRXUFH�WKDW�FDQQRW�EH�

YHULILHG��LV�QRW�VWDEOH��RU�ZLOO�QRW�FRQWLQXH�

$JH�RI�'RFXPHQWDWLRQ

'RFXPHQWDWLRQ�7\SH 0D[LPXP�$JH��SULRU�WR�WKH�1RWH�'DWH�

&UHGLW�5HSRUW ���'D\V

$VVHWV ���'D\V

$SSUDLVDO ����'D\V

7LWOH�&RPPLWPHQW ���'D\V

,56�)RUP������7�7D[�7UDQVFULSWV

x $�FRPSOHWHG��VLJQHG��DQG�GDWHG�,56�IRUP������7 �5HY��'DWH�6HSW������ PXVW�EH�VXEPLWWHG�IRU�DOO�

ERUURZHUV�ZKRVH�LQFRPH�LV�XVHG�WR�TXDOLI\�IRU�WKH�PRUWJDJH��

x $������7�PXVW�EH�SURFHVVHG�DQG�WD[�WUDQVFULSWV�REWDLQHG��IRU�HDFK�\HDU�UHTXHVWHG��WR�YDOLGDWH�DOO�

LQFRPH�XVHG�IRU�TXDOLI\LQJ�

x 7D[�WUDQVFULSWV�PXVW PDWFK�GRFXPHQWDWLRQ�LQ�WKH�ILOH�

x ,Q�WKH�FDVH�ZKHUH�WD[HV�KDYH�EHHQ�ILOHG�DQG�WKH�WD[�WUDQVFULSWV�DUH�QRW�DYDLODEOH�IURP�WKH�,56��WKH�

XOG�EH�REWDLQHG�DQG�SURYLGHG��/DUJH�LQFUHDVHV�LQ�LQFRPH�WKDW�FDQQRW�EH�

YDOLGDWHG�WKURXJK�D�WD[�WUDQVFULSW�FDQQRW�EH�FRQVLGHUHG�

x
x ,I�WKH�,56�UHMHFWV�D�UH

SURYLGH�5HFRUG�RI�$FFRXQW�IRU���\HDUV�REWDLQHG�E\�WKH�ERUURZHU�IURP�WKH�,56�RU�WD[�UHWXUQ�
WUDQVFULSWV�IRU���\HDUV�REWDLQHG�E\�WKH�ERUURZHU�YLD�PDLO�IURP�WKH�,56��

3D\ VWXEV

7KH�SD\�VWXE�PXVW�PHHW�WKH�IROORZLQJ�UHTXLUHPHQWV�

x &OHDUO\�LGHQWLI\�WKH�ERUURZHU�DV�WKH�HPSOR\HH�

x �WR�GDWH�HDUQLQJV�
R ,I�WKH�SD\VWXE�GRHV�QRW�VKRZ�\HDU�WR�GDWH�HDUQLQJV��DOWHUQDWLYH�GRFXPHQWDWLRQ�FDQ�EH�

SURYLGHG�E\�WKH HPSOR\HU�

x ,I�WKH�ERUURZHU�LV�SDLG�KRXUO\��WKH�QXPEHU�RI�KRXUV�PXVW�EH�VKRZQ�RQ�WKH�SD\�VWXE�

x 3D\�VWXEV�PXVW�EH�FRPSXWHU�JHQHUDWHG�

x 3D\�VWXEV�LVVXHG�HOHFWURQLFDOO\�YLD�HPDLO�RU�GRZQORDGHG�IURP�WKH�,QWHUQHW�PXVW�VKRZ�WKH�85/�

DGGUHVV��GDWH�DQG�WLPH�SULQWHG��DQG�LGHQWLI\LQJ�LQIRUPDWLRQ�LQ�SODFH�RI�RULJLQ�DQG�RU�DXWKRU�RI�WKH�

GRFXPHQWDWLRQ�
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:���)RUPV

:���)RUPV�PXVW�EH�FRPSOHWH�DQG�EH�WKH�FRS\�SURYLGHG�E\�WKH�HPSOR\HU��6XIILFLHQW�:��V�PXVW�EH�SURYLGHG�

WR�GRFXPHQW�DQG�HVWDEOLVK�WKH�PRVW�UHFHQW�WZR�\HDU�HPSOR\PHQW�DQG�LQFRPH�KLVWRU\�

9HULILFDWLRQ�RI�(PSOR\PHQW��92(���9HUEDO�92(��992(���RU�6HOI�(PSOR\HG�&RQILUPDWLRQ

FRPPLVVLRQV��ERQXV��RYHUWLPH��RU�RWKHU�LQFRPH�ZKHQ�WKH LQFRPH�GHWDLO�LV�QRW�FOHDUO\�GRFXPHQWHG�RQ�:���

)RUPV�RU�SD\VWXEV�

DQG�SUHYLRXV�HPSOR\HUV�FRYHULQJ�WKH�ODVW�WZR�\HDUV�LV�UHTXLUHG�IRU�DOO�ERUURZHUV�ZKRVH�LQFRPH�LV�XVHG�IRU�

TXDOLILFDWLRQ�SXUSRVHV��7KH�992(�PXVW�EH�FRPSOHWHG�QR�PRUH�WKDQ����EXVLQHVV�GD\V�SULRU�WR�WKH�1RWH�'DWH�

IRU�ZDJH�LQFRPH��9HULILFDWLRQ�RI�VHOI�HPSOR\HG�EXVLQHVVHV�E\�D�WKLUG�SDUW\�VRXUFH�LV�UHTXLUHG�ZLWKLQ����
FDOHQGDU�GD\V�IURP�WKH�1RWH�RU�IXQGLQJ�GDWH��

$�92(�LV�QRW�DQ�DFFHSWDEOH�VROH�VRXUFH�RI�LQFRPH�GRFXPHQWDWLRQ��D�92(�PD\�EH�UHTXLUHG�DV�VXSSRUWLQJ�

GRFXPHQWDWLRQ��EXW�QRW�LQ�OLHX�RI�D�SD\VWXE�DQG�:�V�

7KH�IROORZLQJ�VWDQGDUGV�DSSO\�

x :ULWWHQ�92(�PXVW�LQFOXGH�
R HPSOR\PHQW
R
R 1DPH��SKRQH�QXPEHU�DQG�WLWOH�RI�SHUVRQ�FRPSOHWLQJ�WKH�92(
R 1DPH�RI�HPSOR\HU
R %DVH�SD\�DPRXQW�DQG�IUHTXHQF\
R $GGLWLRQDO�VDODU\�LQIRUPDWLRQ��ZKLFK�LWHPL]HV�ERQXV��FRPPLVVLRQ��RYHUWLPH��RU�RWKHU�YDULDEOH�

LQFRPH��DQG�WKHLU�OLNHOLKRRG�RI�FRQWLQXDQFH��LI�DSSOLFDEOH

x 992(�PXVW�FRQWDLQ�WKH�IROORZLQJ�LQIRUPDWLRQ
R 'DWH�RI�FRQWDFW
R
R
R 1DPH��SKRQH�QXPEHU��DQG�WLWOH�RI�FRQWDFW�SHUVRQ�DW�HPSOR\HU
R 1DPH�RI�HPSOR\HU
R 1DPH�DQG�WLWOH�RI�SHUVRQ�FRQWDFWLQJ�WKH�HPSOR\HU
R 0HWKRG�DQG�VRXUFH�XVHG�WR�REWDLQ�WKH�SKRQH�QXPEHU

x 6HOI�(PSOR\HG�&RQILUPDWLRQ�PXVW�LQFOXGH
R

UHJXODWRU\�DJHQF\��RU�DSSOLFDEOH�OLFHQVLQJ�EXUHDX��GDWHG�ZLWKLQ����GD\V�RI�WKH�1RWH�GDWH��
�

R

GLUHFWRU\�DVVLVWDQFH�
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7D[�5HWXUQV

$OO�WD[�UHWXUQV�PXVW�EH�VLJQHG�DQG�GDWHG�RQ�RU�EHIRUH�WKH�FORVLQJ�GDWH�

7KH�IROORZLQJ�VWDQGDUGV�DSSO\�ZKHQ�XVLQJ�,QFRPH�7D[�5HWXUQV�WR�YHULI\�LQFRPH�

x 3HUVRQDO�,QFRPH�7D[�5HWXUQV
R 0XVW�EH�FRPSOHWH�ZLWK�DOO�VFKHGXOHV��:���IRUPV�������)RUPV��.���VFKHGXOHV��HWF��
R 6LJQHG�DQG�GDWHG

x %XVLQHVV�,QFRPH�7D[�5HWXUQV
R 0XVW�EH�FRPSOHWH�ZLWK�DOO�VFKHGXOHV��.���VFKHGXOHV��)RUP�������HWF��
R 6LJQHG�DQG�GDWHG

x
R %HWZHHQ�-DQ���DQG�WKH�WD[�ILOLQJ�GDWH��W\SLFDOO\�$SULO������ERUURZHUV�PXVW�SURYLGH�

� ,56�IRUP������DQG�:���IRUPV�IURP�WKH�SUHYLRXV�\HDU
� /RDQV�FORVLQJ�LQ�-DQXDU\�SULRU�WR�UHFHLSW�RI�:��V�PD\�XVH�WKH�SULRU�\HDU�\HDU�HQG�

SD\VWXE��)RU�ERUURZHUV�XVLQJ�����V��HYLGHQFH�RI�UHFHLSW�RI������LQFRPH�PXVW�EH�

SURYLGHG�
R %HWZHHQ�WKH�WD[�ILOLQJ�GDWH�DQG�WKH�H[WHQVLRQ�H[SLUDWLRQ�GDWH��W\SLFDOO\�2FWREHU������

ERUURZHUV�PXVW�SURYLGH��DV�DSSOLFDEOH��
� &RS\�RI�WKH�ILOHG�H[WHQVLRQ
� :��RU�)RUP������IRU�ZKHUH�DSSOLFDEOH
� &XUUHQW�\HDU�SURILW�	�ORVV��VLJQHG�E\�WKH�ERUURZHU�
� <HDU�HQG�SURILW 	 ORVV�IRU�SULRU�\HDU��VLJQHG�E\�DOO�RZQHUV�WKDW�DUH�RQ�WKH�ORDQ�
� %DODQFH�VKHHW�IRU�SULRU�FDOHQGDU�\HDU�LI�VHOI�HPSOR\HG
� (YLGHQFH�RI�SD\PHQW�RI�DQ\�WD[�OLDELOLW\�LGHQWLILHG�RQ�WKH�IHGHUDO�WD[�H[WHQVLRQ�IRUP�

R $IWHU�WKH�H[WHQVLRQ�H[SLUDWLRQ�GDWH��ORDQ�LV�QRW�HOLJLEOH�WR�FORVH�ZLWKRXW�SULRU�\HDU�WD[�UHWXUQV

ZLWK�SURRI�RI�ILOLQJ�DQG�HYLGHQFH�RI�UHIXQG�FKHFN�RU�WD[�OLDELOLW\�SD\PHQW�PDGH��

,QFRPH�$QDO\VLV�)RUPV

7KH�ORDQ�ILOH�PXVW�LQFOXGH�DQ�,QFRPH�$QDO\VLV�IRUP�GHWDLOLQJ�LQFRPH�FDOFXODWLRQV��7KH�)DQQLH�0DH�)RUP������

RU�HTXLYDOHQW�IRUP�LV�DFFHSWDEOH��,QFRPH�DQDO\VLV�IRU�ERUURZHUV�ZLWK�PXOWLSOH�HPSOR\HUV��EXVLQHVVHV�RU�

LQFRPH�VRXUFHV�PXVW�VKRZ�LQFRPH�ORVV�GHWDLOV�VHSDUDWHO\��QRW�LQ�DJJUHJDWH�

9DULRXV�IRUPV�RI�GRFXPHQWDWLRQ�DUH�UHTXLUHG�GHSHQGLQJ�RQ�WKH�W\SH�RI�LQFRPH�XVHG�WR�TXDOLI\��,QFRPH�

DPRXQWV�VKRXOG�EH�DYHUDJHG�IRU�WKH�WLPH�SHULRG�FRYHUHG��8QOHVV�RWKHUZLVH�VWDWHG��ZKHQ�GHFOLQLQJ�LQFRPH

KDV�RFFXUUHG��WKH�PRVW�UHFHQW�WZHOYH������PRQWKV�VKRXOG�EH�XVHG��LI�WKH�GHFOLQH�LQ�LQFRPH�LV�VHYHUH�DQG�RU�

FRQWLQXLQJ�WKHQ�WKDW�LQFRPH�VRXUFH�LV�LQHOLJLEOH��,Q�FHUWDLQ�FDVHV��DYHUDJH�LQFRPH�IRU�D�ORQJHU�SHULRG�PD\�EH�

XVHG�ZKHQ�WKH�GHFOLQH�LV�UHODWHG�WR�D�RQH�WLPH�FDSLWDO�H[SHQGLWXUH��'RFXPHQWDWLRQ�IRU�WKH�FDSLWDO�H[SHQGLWXUH�
PXVW�EH�SURYLGHG�
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7KH�IROORZLQJ�LQFRPH�GRFXPHQWDWLRQ�PXVW�EH�SURYLGHG�IRU�HDFK�ERUURZHU�ZKRVH�LQFRPH�LV�XVHG�WR�TXDOLI\�

(PSOR\PHQW�,QFRPH

,QFRPH�7\SH 'RFXPHQWDWLRQ�5HTXLUHPHQWV

6DODULHG

$Q�HDUQLQJV�WUHQG�PXVW�EH�HVWDEOLVKHG�DQG�GRFXPHQWHG��/DUJH�LQFUHDVHV�
LQ�VDODU\�RYHU�WKH�SUHYLRXV�WZR�\HDUV�PXVW�EH�H[SODLQHG�DQG�
GRFXPHQWHG��

x :���IRUPV�RU�SHUVRQDO�WD[�UHWXUQV��LQFOXGLQJ�DOO�VFKHGXOHV��IRU�
SULRU�WZR�\HDUV�

x <HDU�WR�GDWH�SD\�VWXE��GRFXPHQWLQJ����GD\V�RI�LQFRPH��XS�
WKURXJK�DQG�LQFOXGLQJ�WKH�PRVW�FXUUHQW�SD\�SHULRG�DW�WKH�WLPH�RI�
DSSOLFDWLRQ�DQG WKH�SD\�GDWH�PXVW QRW EH HDUOLHU�WKDQ����GD\V�
SULRU�WR�WKH�1RWH�GDWH�

x ,I�ERUURZHU�LV�FODLPLQJ�RYHUWLPH�SD\��LW�PXVW�EH�VKRZQ�RQ�WKH�
<7'�SD\�VWXE�

+RXUO\�	�9DULDEOH�,QFRPH

$Q�HDUQLQJV�WUHQG�PXVW�EH�HVWDEOLVKHG�DQG�GRFXPHQWHG��6WDEOH�WR�
LQFUHDVLQJ�LQFRPH�VKRXOG�EH�DYHUDJH�RYHU�D�PLQLPXP�WZR�\HDU�SHULRG��
'HFOLQLQJ�LQFRPH�PXVW�EH�H[SODLQHG�E\�WKH�HPSOR\HU�ERUURZHU�DQG�D�
ZULWWHQ�GHWHUPLQDWLRQ�E\�WKH�XQGHUZULWHU�PXVW�EH�SURYLGHG�LI�GHFOLQLQJ�
LQFRPH�LV�XVHG�IRU�TXDOLI\LQJ��

x :���IRUPV�RU�SHUVRQDO�WD[�UHWXUQV��LQFOXGLQJ�DOO�VFKHGXOHV��IRU�
SULRU�WZR�\HDUV��

x <HDU�WR�GDWH�SD\�VWXE�XS�WKURXJK�DQG�LQFOXGLQJ�WKH�PRVW�
FXUUHQW�SD\�SHULRG�DW�WKH�WLPH�RI�DSSOLFDWLRQ�

3DUW�7LPH�,QFRPH

%RUURZHU�PXVW�KDYH�ZRUNHG�WKH�SDUW�WLPH�MRE�XQLQWHUUXSWHG�IRU�WKH�SDVW�
WZR�\HDUV��DQG�SODQV�WR�FRQWLQXH��,I�WKH�SDUW�WLPH�LQFRPH�VKRZV�D�
FRQWLQXDO�GHFOLQH��ZULWWHQ�VRXQG�UDWLRQDOL]DWLRQ�IRU�XVLQJ�WKH�LQFRPH�WR�
TXDOLI\�PXVW�EH�SURYLGHG��RU�LQFRPH�VKRXOG�QRW�EH�XVHG�

x :���IRUPV�IRU�SULRU�WZR�\HDUV��
x <HDU�WR�GDWH�SD\�VWXE�XS�WKURXJK�DQG�LQFOXGLQJ�WKH�PRVW�

FXUUHQW�SD\�SHULRG�DW�WKH�WLPH�RI�DSSOLFDWLRQ

3URMHFWHG�,QFRPH�IRU�1HZ�-RE 1RW�HOLJLEOH�

1RWH��8QUHLPEXUVHG�EXVLQHVV�H[SHQVHV��IRUP�������PXVW�EH�VXEWUDFWHG�IURP�DOO�LQFRPH�W\SHV LI�

SUHVHQW�

,QFRPH�7\SH 'RFXPHQWDWLRQ�5HTXLUHPHQWV

&RPPLVVLRQ

&RPPLVVLRQ�LQFRPH�PXVW�EH�DYHUDJHG�RYHU�WKH�SUHYLRXV�WZR�\HDUV��,I�
WKH�FRPPLVVLRQ�LQFRPH�VKRZV�D�FRQWLQXDO�GHFOLQH��ZULWWHQ�VRXQG�
UDWLRQDOL]DWLRQ�IRU�XVLQJ�WKH�LQFRPH�WR�TXDOLI\�PXVW�EH�SURYLGHG��RU�
LQFRPH�VKRXOG�QRW�EH�XVHG��

x :���IRUPV�IRU�SULRU�WZR�\HDUV LI�FRPPLVVLRQV�DUH�OHVV�WKDQ�����
RI�WKH�WRWDO�LQFRPH�

x 7D[�UHWXUQV��LQFOXGLQJ�DOO�VFKHGXOHV��DQG�:���IRUP�IURP�WKH�

LQFRPH�
x ,I�FRPPLVVLRQV�

HPSOR\HU�FRQILUPDWLRQ�RI�LQFRPH�W\SH�GHWDLO�
x <HDU�WR�GDWH�SD\�VWXE��GRFXPHQWLQJ����GD\V�RI�LQFRPH��XS�

WKURXJK�DQG�LQFOXGLQJ�WKH�PRVW�FXUUHQW�SD\�SHULRG�DW�WKH�WLPH�RI�
DSSOLFDWLRQ�DQG�QRW�HDUOLHU�WKDQ����GD\V�SULRU�WR�WKH�1RWH�GDWH�

%RQXV�2YHUWLPH
$Q�HDUQLQJV�WUHQG�IRU�ERQXV�DQG�RYHUWLPH�PXVW�EH�HVWDEOLVKHG�DQG�
GRFXPHQWHG��$�SHULRG�RI�WZR�\HDUV�PXVW�EH�XVHG�LQ�FDOFXODWLQJ�WKH�
DYHUDJH�RYHUWLPH�DQG�ERQXV�LQFRPH�LI�WKH�LQFRPH�YDULHV�VLJQLILFDQWO\�
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,QFRPH�7\SH 'RFXPHQWDWLRQ�5HTXLUHPHQWV

IURP�\HDU�WR�\HDU��,I�HLWKHU�W\SH�RI�LQFRPH�VKRZV�D�FRQWLQXDO�GHFOLQH��
ZULWWHQ�VRXQG�UDWLRQDOL]DWLRQ�IRU�XVLQJ�WKH�LQFRPH�WR�TXDOLI\�PXVW�EH�
SURYLGHG��RU�LQFRPH�VKRXOG�QRW�EH�XVHG��

x :���IRUPV�RU�SHUVRQDO�WD[�UHWXUQV��LQFOXGLQJ�DOO�VFKHGXOHV��IRU�
SULRU�WZR�\HDUV�

x <HDU�WR�GDWH�SD\�VWXE��GRFXPHQWLQJ����GD\V�RI�LQFRPH��XS�
WKURXJK�DQG�LQFOXGLQJ�WKH�PRVW�FXUUHQW�SD\�SHULRG�DW�WKH�WLPH�RI�
DSSOLFDWLRQ�DQG�WKH�SD\�GDWH�PXVW�QRW�EH�HDUOLHU�WKDQ����GD\V�
SULRU�WR�WKH�1RWH�GDWH�

6HOI�(PSOR\HG�,QFRPH

6HOI�HPSOR\HG�ERUURZHUV�DUH�GHILQHG�DV� WKRVH� LQGLYLGXDOV�ZKR�KDYH�����RU� JUHDWHU�RZQHUVKLS� LQWHUHVW LQ�D�
EXVLQHVV RU�UHFHLYH�D������VWDWHPHQW�WR�GRFXPHQW�LQFRPH�

%RUURZHUV� ZKR� DUH� HPSOR\HG� E\� D� IDPLO\� PHPEHU� DUH� FRQVLGHUHG� WR� EH� VHOI�HPSOR\HG�� UHJDUGOHVV� RI� WKH�

SHUFHQWDJH�RI�RZQHUVKLS��DQG�VHOI�HPSOR\HG�GRFXPHQWDWLRQ�LV�UHTXLUHG��3RWHQWLDO�RZQHUVKLS�E\�WKH�ERUURZHU�

PXVW�EH�DGGUHVVHG�

,QFRPH�7\SH 'RFXPHQWDWLRQ�5HTXLUHPHQWV

6ROH�3URSULHWRUVKLS

x <HDU�WR�GDWH� 3	/ �VLJQHG�E\�DOO�ERUURZLQJ�RZQHUV�� UHJDUGOHVV�
RI�ZKHWKHU�LQFRPH�LV�XVHG�RU�LV�QHJDWLYH

x %DODQFH�6KHHW UHJDUGOHVV�RI�ZKHWKHU�LQFRPH�LV�XVHG�RU�LV�
QHJDWLYH

x 3HUVRQDO�WD[�UHWXUQV��LQFOXGLQJ�DOO�VFKHGXOHV��IRU�SULRU�WZR�\HDUV�
x ,I�XVLQJ�:��LQFRPH IURP�WKH�EXVLQHVV�WR�TXDOLI\��SULRU�WZR�\HDUV�

:�V�DQG�FXUUHQW�SD\VWXE
x 6HH�7D[�5HWXUQV�VHFWLRQ IRU�DGGLWLRQDO�UHTXLUHPHQWV�IRU�XQILOHG�

SULRU�\HDU�UHWXUQV

3DUWQHUVKLSV��*HQHUDO��/LPLWHG�

/LPLWHG�/LDELOLW\�&RPSDQLHV

x <HDU�WR�GDWH� 3	/ �VLJQHG�E\�DOO�ERUURZLQJ�RZQHUV� UHJDUGOHVV�RI�
ZKHWKHU�LQFRPH�LV�XVHG�RU�LV�QHJDWLYH

x %DODQFH�6KHHW UHJDUGOHVV�RI�ZKHWKHU�LQFRPH�LV�XVHG�RU�LV�
QHJDWLYH

x 3HUVRQDO�WD[�UHWXUQV��LQFOXGLQJ�DOO�VFKHGXOHV��IRU�SULRU�WZR�\HDUV�
x .��V�IURP�SULRU�WZR�\HDUV��VKRZLQJ�RZQHUVKLS�SHUFHQWDJH��

$OO�.��V�DUH�UHTXLUHG�WR�GHWHUPLQH�WKH�SHUFHQWDJH�RI�RZQHUVKLS�
UHJDUGOHVV�RI�ZKHWKHU�WKH�LQFRPH�LV�EHLQJ�XVHG�WR�TXDOLI\�

x ,I�XVLQJ�:��LQFRPH�IURP�WKH�EXVLQHVV�WR�TXDOLI\��SULRU�WZR�\HDUV�
:�V�DQG�FXUUHQW�SD\VWXE

x %XVLQHVV�WD[�UHWXUQV��������������LQFOXGLQJ�DOO�VFKHGXOHV��IRU�
WKH�SULRU�WZR�\HDUV�DUH�UHTXLUHG�LI�WKH�ERUURZHU�KDV�DQ�
RZQ

x 6HH�7D[�5HWXUQV�VHFWLRQ IRU�DGGLWLRQDO�UHTXLUHPHQWV�IRU�XQILOHG�
SULRU�\HDU�UHWXUQV�

� <HDU�WR�GDWH�LV�GHILQHG�DV�WKH�SHULRG�HQGLQJ�DV�RI�WKH�PRVW�UHFHQW�WD[�UHWXUQ�WKURXJK�WKH�PRVW�UHFHQW�TXDUWHU�

HQGLQJ�RQH�����PRQWK�SULRU�WR�WKH 1RWH�GDWH��)RU�WD[�UHWXUQV�RQ�H[WHQVLRQ�WKH�HQWLUH�XQILOHG�\HDU�LV�DOVR�

UHTXLUHG�

0XOWLSOH�%XVLQHVV�2ZQHUVKLS

:KHQ�D�ERUURZHU�RZQV�PXOWLSOH�EXVLQHVVHV��DV�HYLGHQFHG�RQ�6FKHGXOH�(�RI�WKH�����V��DOO�.��V�DUH�UHTXLUHG�WR�

GHWHUPLQH�WKH�SHUFHQWDJH�RI�RZQHUVKLS�UHJDUGOHVV�RI�ZKHWKHU�WKH�LQFRPH�LV�EHLQJ�XVHG�WR�TXDOLI\��&RPSOHWH�
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EXVLQHVV�UHWXUQV�DUH�UHTXLUHG�ZKHQ�WKH�ERUURZHU�KDV�����RU�JUHDWHU�RZQHUVKLS�LQ�DQ\�EXVLQHVV��$Q\�ORVV�PXVW�

EH�LQFOXGHG�LQ�WKH�LQFRPH�FDOFXODWLRQ��UHJDUGOHVV�RI�WKHLU�SHUFHQWDJH�RI�RZQHUVKLS��.��V�DQG�EXVLQHVV�UHWXUQV�

PXVW�EH�REWDLQHG�ZKHQ�:���LQFRPH�RU�6FKHGXOH�%�RU�'�LQFRPH�LV�EHLQJ�XVHG�IURP�WKDW�VRXUFH�

5HQWDO�,QFRPH

,QFRPH�7\SH 'RFXPHQWDWLRQ�5HTXLUHPHQWV

$OO�3URSHUWLHV

x &XUUHQW�OHDVH�DJUHHPHQW
R ,I�WKH�FXUUHQW�OHDVH�LV�H[SLUHG��RU�PRQWK�WR�PRQWK��

SURYLGH�HLWKHU�
� FDQFHOHG�UHQW�FKHFNV�WR�GRFXPHQW�DOO�

SD\PHQWV�PDGH�IURP�ZKHQ�WKH�OHDVH�H[SLUHG�
�RU�EHFDPH�PRQWK�WR�PRQWK��WKURXJK�WKH�
DSSOLFDWLRQ�GDWH��RU

� PRVW�UHFHQW����PRQWKV�RI�FDQFHOOHG�UHQW�
FKHFNV�LI WKH�OHDVH�H[SLUHG�PRUH�WKDQ���\HDUV�
DJR�

x 3HUVRQDO�WD[�UHWXUQV��LQFOXGLQJ�DOO�VFKHGXOHV��IRU�SULRU�WZR�\HDUV��
x

UHWXUQV��QHW�UHQWDO�LQFRPH�VKRXOG�EH�FDOFXODWHG�DV���5HQWV�
5HFHLYHG� 7RWDO�([SHQVHV����GHSUHFLDWLRQ���LQWHUHVW��WD[HV���
LQVXUDQFH��+2$��LI�DSSOLFDEOH���GLYLGHG�E\�DSSOLFDEOH�PRQWKV�
PLQXV�FXUUHQW�3,7,�

x
FXUUHQW�H[HFXWHG�OHDVH�DJUHHPHQW�LV�UHTXLUHG��1HW�UHQWDO�LQFRPH�
VKRXOG�EH�FDOFXODWHG�DV�WKH�JURVV�PRQWKO\�UHQW�PXOWLSOLHG�E\�
����

x
PRQWKO\�LQFRPH��1HW�UHQWDO�ORVVHV�PXVW�EH�DGGHG�WR�WKH�

x DU\�UHVLGHQFH�ZLWK�
WZR�����XQLWV��UHQWDO�LQFRPH�PD\�EH�LQFOXGHG�IRU�WKH�XQLW�QRW�
RFFXSLHG�E\�WKH�ERUURZHU�DV�ORQJ�DV�WKH�UHTXLUHPHQWV�IRU�D�
OHDVH�DJUHHPHQW�DQG�RU�WD[�UHWXUQV�DERYH�DUH�PHW�

x
RQH�XQLW�DQG�DQ DFFHVVRU\�XQLW� WKH�IXOO�3,7,�PXVW�EH�LQFOXGHG�LQ�

'HSDUWLQJ�5HVLGHQFH

,I�WKH�ERUURZHU�LV�FRQYHUWLQJ�WKHLU�FXUUHQW�SULPDU\�UHVLGHQFH�WR�D�UHQWDO�
SURSHUW\�DQG�XVLQJ�UHQWDO�LQFRPH�WR�RIIVHW�WKH�SD\PHQW WKH�IROORZLQJ
UHTXLUHPHQWV�DSSO\�
x %RUURZHU�PXVW�KDYH�GRFXPHQWHG�HTXLW\�LQ�GHSDUWXUH�UHVLGHQFH�RI

����
x 'RFXPHQWHG HTXLW\�PXVW�EH�HYLGHQFHG�E\ DQ�H[WHULRU�RU IXOO�

DSSUDLVDO�GDWHG�ZLWKLQ�VL[�����PRQWKV�RI�VXEMHFW�WUDQVDFWLRQ��RU�
GRFXPHQWHG�HTXLW\�PD\�EH�HYLGHQFH�E\�WKH�RULJLQDO�VDOHV�SULFH�DQG�
WKH�FXUUHQW�XQSDLG�SULQFLSDO�EDODQFH

x &RS\�RI�FXUUHQW�OHDVH�DJUHHPHQW�
x

DFFRXQW�



3DJH�_��� 5HYLVHG����������

)L[HG�,QFRPH

,QFRPH�7\SH 'RFXPHQWDWLRQ�5HTXLUHPHQWV

5HWLUHPHQW�,QFRPH��SHQVLRQ��
DQQXLW\�

([LVWLQJ�GLVWULEXWLRQ�RI�DVVHWV�IURP�DQ�,5$������N��RU�VLPLODU�UHWLUHPHQW�
DVVHW�PXVW�EH�VXIILFLHQW�WR�FRQWLQXH�IRU�D�PLQLPXP�RI�WKUHH�����\HDUV�

x 'LVWULEXWLRQ�PXVW�KDYH�EHHQ�VHW�XS�IRU�DW�OHDVW�VL[�����PRQWKV�
SULRU�WR�ORDQ�DSSOLFDWLRQ�LI�WKHUH�LV�QR�SULRU�KLVWRU\�RI�UHFHLSW�25�

x 7ZR�����\HDU�KLVWRU\�RI�UHFHLSW�HYLGHQFHG�
x 'LVWULEXWLRQV�FDQQRW�EH�VHW�XS�RU�FKDQJHG�VROHO\�IRU�ORDQ�

TXDOLILFDWLRQ�SXUSRVHV�

'RFXPHQW�UHJXODU�DQG�FRQWLQXHG�UHFHLSW�RI�LQFRPH�DV�YHULILHG�E\�DQ\�RI�
WKH�IROORZLQJ�

x /HWWHUV�IURP�WKH�RUJDQL]DWLRQV�SURYLGLQJ�WKH�LQFRPH�
x &RSLHV�RI�UHWLUHPHQW�DZDUG�OHWWHU�
x &RSLHV�RI�IHGHUDO�LQFRPH�WD[�UHWXUQV��VLJQHG�DQG�GDWHG�RQ�RU�

EHIRUH�WKH�FORVLQJ GDWH��
x 0RVW�UHFHQW�,56�:���RU������IRUPV�
x 3URRI�RI�FXUUHQW�UHFHLSW�ZLWK�WZR�����PRQWKV�EDQN�VWDWHPHQWV

,I�DQ\�UHWLUHPHQW�LQFRPH�ZLOO�FHDVH�ZLWKLQ�WKH�ILUVW�WKUHH�����\HDUV�RI�WKH�
ORDQ��WKH�LQFRPH�PD\�QRW�EH�XVHG�

6RFLDO�6HFXULW\�,QFRPH

x %HQHILWV��IRU�FKLOGUHQ�RU�VXUYLYLQJ�VSRXVH��ZLWK�D�GHILQHG�
H[SLUDWLRQ�GDWH�PXVW�KDYH�D�UHPDLQLQJ�WHUP�RI�DW�OHDVW���\HDUV�

x 6RFLDO�6HFXULW\�LQFRPH�PXVW�EH�YHULILHG�E\�D�6RFLDO�6HFXULW\�
$GPLQLVWUDWLRQ�EHQHILW�YHULILFDWLRQ�OHWWHU��VRPHWLPHV�FDOOHG�D�
�SURRI�RI LQFRPH�OHWWHU����EXGJHW�OHWWHU����EHQHILWV�OHWWHU���RU�
�SURRI�RI�DZDUG�OHWWHU����,I�DQ\�EHQHILWV�H[SLUH�ZLWKLQ�WKH�ILUVW�IXOO�
WKUHH�\HDUV�RI�WKH�ORDQ��WKH�LQFRPH�VRXUFH�PD\�QRW�EH�XVHG�LQ�
TXDOLI\LQJ��

x 2QH�����PRQWK�EDQN�VWDWHPHQW�HYLGHQFLQJ�665,�
x 5HIHU�WR WKH�1RQ�7D[DEOH�,QFRPH�VHFWLRQ�IRU�JURVVLQJ�XS�

LQFRPH�

2WKHU�,QFRPH

,QFRPH�7\SH 'RFXPHQWDWLRQ�5HTXLUHPHQWV

$OLPRQ\�	�6HSDUDWH�
0DLQWHQDQFH�DQG�&KLOG�

6XSSRUW�,QFRPH

x :LOO�EH�FRQVLGHUHG�ZLWK�D�GLYRUFH�GHFUHH��FRXUW�RUGHUHG�
VHSDUDWLRQ�DJUHHPHQW��FRXUW�GHFUHH��RU�RWKHU�OHJDO�DJUHHPHQW�
SURYLGLQJ�WKH�SD\PHQW�WHUPV�FRQILUPLQJ�WKDW�LQFRPH�ZLOO�
FRQWLQXH�IRU�DW�OHDVW�WKUHH�����\HDUV��,I�WKH�LQFRPH�LV�WKH�

PH�VRXUFH�DQG�WKHUH�LV�D�GHILQHG�
H[SLUDWLRQ�GDWH��HYHQ�LI�EH\RQG���\HDUV���WKH�LQFRPH�PD\�QRW�EH�
DFFHSWDEOH�IRU�TXDOLI\LQJ�SXUSRVHV��

x 'RFXPHQWDWLRQ�HYLGHQFLQJ�WKDW�WKH�ERUURZHU�KDV�EHHQ�UHFHLYLQJ�
IXOO��UHJXODU��DQG�WLPHO\�SD\PHQWV�IRU�WKH�SDVW����PRQWKV�

x 6HH�QRQ�WD[DEOH�LQFRPH�IRU�FKLOG�VXSSRUW�LQFRPH�WUHDWPHQW�

&DSLWDO�*DLQV

x 0XVW�EH�JDLQV�IURP�VLPLODU�DVVHWV�IRU�WKUHH�����FRQWLQXRXV�\HDUV�

WR�EH�FRQVLGHUHG�TXDOLI\LQJ�LQFRPH��

x ,I�WKH�WUHQG�UHVXOWV�LQ�D�JDLQ�LW�PD\�EH�DGGHG�DV�LQFRPH��

x ,I�WKH�WUHQG�UHVXOWV�LQ�D�ORVV��WKH�ORVV�PXVW�EH�GHGXFWHG�IURP�

WRWDO�LQFRPH��
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,QFRPH�7\SH 'RFXPHQWDWLRQ�5HTXLUHPHQWV

x 3HUVRQDO�WD[�UHWXUQV� WKUHH�����\HDUV�ZLWK�D�FRQVLVWHQW�KLVWRU\�RI�

JDLQV�IURP�VLPLODU�DVVHWV��

x 'RFXPHQW�DVVHWV�VLPLODU�WR�WKH�DVVHWV�UHSRUWHG�DV�FDSLWDO�JDLQV�

WR�VXSSRUW�WKH�FRQWLQXDWLRQ�RI�WKH�FDSLWDO�JDLQ�LQFRPH��

'LYLGHQG�,QWHUHVW

,QWHUHVW�DQG�'LYLGHQG�LQFRPH�PD\�EH�XVHG�DV�ORQJ�DV�GRFXPHQWDWLRQ�
VXSSRUWV�D�WZR�\HDU�KLVWRU\�RI�UHFHLSW��

x 7D[�UHWXUQV�IRU�WKH�SULRU�WZR�\HDUV
x 6LJQHG������7
x 3URRI�RI�DVVHWV�WR�VXSSRUW�WKH�FRQWLQXDWLRQ�RI�LQWHUHVW�DQG�

GLYLGHQG�LQFRPH�IRU�DW�OHDVW���\HDUV�

6WRFN�2SWLRQV�	�5HVWULFWHG�
6WRFN�*UDQWV x 1RW�(OLJLEOH

1RWH�,QFRPH

x $�FRS\�RI�WKH�1RWH�PXVW�GRFXPHQW�WKH�DPRXQW��IUHTXHQF\�DQG�
GXUDWLRQ�RI�SD\PHQWV

x 5HJXODU�UHFHLSW�RI�QRWH�LQFRPH�IRU�WKH�SDVW����PRQWKV�PXVW�EH�
GRFXPHQWHG��DQG�HYLGHQFH�RI�QRWH�LQFRPH�PXVW�EH�UHIOHFWHG�RQ�
WD[�UHWXUQV�

x 9HULILFDWLRQ�WKDW�LQFRPH�LV�H[SHFWHG�WR�FRQWLQXH�IRU�D�PLQLPXP�
RI�WKUHH�����\HDUV

7UXVW�,QFRPH

,QFRPH�IURP�WUXVWV�PD\�EH�XVHG�LI�JXDUDQWHHG�DQG�UHJXODU�SD\PHQWV�ZLOO�
FRQWLQXH�IRU�DW�OHDVW�WKUHH�\HDUV��

x 5HJXODU�UHFHLSW�RI�WUXVW�LQFRPH�IRU�WKH�SDVW����PRQWKV�

x $�FRS\�RI�WKH�7UXVW�$JUHHPHQW�7UXVWHH�6WDWHPHQW�VKRZLQJ�
� 7RWDO�DPRXQW�RI�ERUURZHU�GHVLJQDWHG�WUXVW�IXQGV
� 7HUPV RI�SD\PHQW
� 'XUDWLRQ�RI�WUXVW
� (YLGHQFH�WKH�WUXVW�LV�LUUHYRFDEOH

x $�VLJQHG������7
x 7ZR�PRQWKV�DVVHW�VWDWHPHQWV�WR�HYLGHQFH�VRXUFH�RI�WKH�WUXVW�

LQFRPH
x ,I�WUXVW�DVVHWV�DUH�EHLQJ�XVHG�IRU�GRZQ�SD\PHQW�RU�FORVLQJ�

FRVWV��ZLWKGUDZDO�RI�DVVHWV�PXVW�QRW�QHJDWLYHO\�DIIHFW�LQFRPH�

)RUHLJQ�,QFRPH

x :���IRUPV�RU�SHUVRQDO�WD[�UHWXUQV��LQFOXGLQJ�DOO�VFKHGXOHV��IRU�
SULRU�WZR�\HDUV�

x <HDU�WR�GDWH�SD\�VWXE�
x $OO�LQFRPH�PXVW�EH�FRQYHUWHG�WR�8�6��FXUUHQF\�

1RQ�7D[DEOH�,QFRPH
,QFOXGLQJ�FKLOG�VXSSRUW��

GLVDELOLW\��IRVWHU�FDUH��PLOLWDU\��
HWF�

x 'RFXPHQWDWLRQ�PXVW�EH�SURYLGHG�WR�VXSSRUW�FRQWLQXDWLRQ�RI�
LQFRPH�IRU�D�PLQLPXP�RI�WKUHH�����\HDUV�

x ,QFRPH�PD\�EH�JURVVHG�XS�DV�RXWOLQHG�LQ�WKH�1RQ�7D[DEOH�
,QFRPH�6HFWLRQ��7D[�UHWXUQV�PXVW�EH�SURYLGHG��ZKHUH�
DSSOLFDEOH��WR�FRQILUP�LQFRPH�LV�QRQ�WD[DEOH�

7UDLOLQJ�&R�ERUURZHUV x ,QFRPH�IURP�WUDLOLQJ�FR�ERUURZHUV�ZLOO�QRW�EH�FRQVLGHUHG�

3DUVRQDJH�+RXVLQJ�$OORZDQFH

x 3DUVRQDJH�RU�+RXVLQJ�LQFRPH�PD\�EH�FRQVLGHUHG�TXDOLI\LQJ�
LQFRPH�LI�WKHUH�LV�GRFXPHQWDWLRQ�WKDW�WKH�LQFRPH�KDV�EHHQ�
UHFHLYHG�IRU�WKH�PRVW�UHFHQW�WZHQW\�IRXU������PRQWKV�DQG�WKH�
DOORZDQFH�LV�OLNHO\�WR�FRQWLQXH�IRU�WKH�QH[W�WKUHH�����\HDUV�

x 0D\�QRW�EH�JURVVHG�XS

$VVHW�'HSOHWLRQ x 1RW�HOLJLEOH��
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1RQ�7D[DEOH�,QFRPH
7KH�DPRXQW�RI�FRQWLQXLQJ�WD[�VDYLQJV�DWWULEXWHG�WR�UHJXODU�LQFRPH�QRW�VXEMHFW�WR�)HGHUDO�WD[HV�PD\�EH�DGGHG�

��7KH�SHUFHQWDJH�RI�QRQ�WD[DEOH�LQFRPH�WKDW�PD\�EH�DGGHG�FDQQRW�H[FHHG�WKH�

DSSURSULDWH�WD[�UDWH�IRU�WKH�LQFRPH�DPRXQW��$GGLWLRQDO�DOORZDQFHV�IRU�GHSHQGHQWV�DUH�QRW�DFFHSWDEOH��

'RFXPHQWDWLRQ�5HTXLUHPHQWV��

x 0XVW�GRFXPHQW�DQG�VXSSRUW�WKH�DPRXQW�RI�LQFRPH�JURVVHG�XS�IRU�DQ\�QRQWD[DEOH�LQFRPH�VRXUFH��

DQG�

x 0XVW�XVH�WKH�VDPH�WD[�UDWH�WKH�ERUURZHU�XVHG�WR�FDOFXODWH�KLV�KHU�LQFRPH�WD[�IURP�WKH�SUHYLRXV�\HDU�

1RWH��,I�WKH�ERUURZHU�LV�QRW�UHTXLUHG�WR�ILOH�D�)HGHUDO�WD[�UHWXUQ��WKH�WD[�UDWH�WR�XVH�LV�����

8QDFFHSWDEOH�,QFRPH

8QDFFHSWDEOH�LQFRPH�VRXUFHV�LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR��WKH�IROORZLQJ�

x $Q\�XQYHULILHG�VRXUFH

x 'HIHUUHG�FRPSHQVDWLRQ

x ,QFRPH�WKDW�LV�WHPSRUDU\�RU�D�RQH�WLPH�RFFXUUHQFH

x FH�RU�VHFRQG�KRPH�

x 5HWDLQHG�HDUQLQJV

x (GXFDWLRQ�EHQHILWV

)XOO�DVVHW�YHULILFDWLRQ�LV�UHTXLUHG��$�PLQLPXP�RI����GD\V�RI�DVVHW�VWDWHPHQWV�LV�UHTXLUHG��D�92'�LV�QRW�

DFFHSWDEOH�DV�D�VWDQG�DORQH�DVVHW�GRFXPHQW�

V�DELOLW\�WR�PHHW�WKHLU�REOLJDWLRQV��ERUURZHUV�VKRXOG�GLVFORVH�DQG�

YHULI\�DOO�OLTXLG�DVVHWV��LQ�DGGLWLRQ�WR�PLQLPXPV�UHTXLUHG�VSHFLILFDOO\�E\�WKH�SURJUDP��

&KHFNLQJ�DQG�6DYLQJV�$FFRXQWV

x DUH�UHTXLUHG�

/DUJH�'HSRVLWV

x /DUJH�GHSRVLWV�LQFRQVLVWHQW�ZLWK�PRQWKO\�LQFRPH�RU�RWKHU�GHSRVLWV�PXVW�EH�YHULILHG�

x 7KH�ERUURZHU�PXVW�SURYLGH�D�ZULWWHQ�H[SODQDWLRQ�DORQJ�ZLWK�DFFHSWDEOH�GRFXPHQWDWLRQ�RI�WKH�VRXUFH�

RI�ODUJH�GHSRVLWV�WKDW�DUH�UHIOHFWHG�RQ�EDQN VWDWHPHQWV��

x /DUJH�GHSRVLWV�DUH�GHILQHG�DV�D�VLQJOH�GHSRVLW�WKDW�H[FHHGV�����RI�WKH�WRWDO�PRQWKO\�TXDOLI\LQJ�

LQFRPH�IRU�WKH�ORDQ�

0DUNHWDEOH�6HFXULWLHV

x 7ZR�PRVW�UHFHQW��FRQVHFXWLYH�PRQWKV�VWRFN�VHFXULWLHV�DFFRXQW�VWDWHPHQWV�DUH�UHTXLUHG�

x ����RI�VWRFNV��ERQGV��DQG�PXWXDO�IXQGV�FDQ�EH�FRQVLGHUHG�LQ�WKH�FDOFXODWLRQ�RI�DVVHWV�DYDLODEOH�IRU

UHVHUYHV�

x 1RQ�YHVWHG�RU�UHVWULFWHG�VWRFN�DFFRXQWV�DUH�QRW�HOLJLEOH�IRU�XVH�DV�GRZQ�SD\PHQW�RU�UHVHUYHV�

5HWLUHPHQW�$FFRXQWV
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x 0RVW�UHFHQW�UHWLUHPHQW�DFFRXQW�VWDWHPHQW�V� FRYHULQJ�D�PLQLPXP�WZR�PRQWK�SHULRG��GLVSOD\LQJ�WKH�

YHVWHG�EDODQFH�DQG�DQ\�RXWVWDQGLQJ�ORDQV�

x (YLGHQFH�RI�OLTXLGDWLRQ�LV�UHTXLUHG�ZKHQ�IXQGV�DUH�XVHG�IRU�GRZQ�SD\PHQW RU�FORVLQJ�FRVWV�ZKLFK�

LQFOXGHV�D�FRS\�RI�D�FKHFN�DQG�HYLGHQFH�LW�ZDV�GHSRVLWHG�LQWR�WKH�ERU

x ����RI�WKH�YHVWHG�YDOXH�RI�UHWLUHPHQW�DFFRXQWV��DIWHU�UHGXFWLRQ�RI�DQ\�RXWVWDQGLQJ�ORDQV��PD\�EH�

FRQVLGHUHG�WRZDUG�WKH�UHTXLUHG�UHVHUYHV�

x 5HWLUHPHQW�DFFRXQWV�WKDW�GR�QRW�DOORZ�DQ\�W\SH�RI�ZLWKGUDZDO�DUH�LQHOLJLEOH�IRU�XVH�DV�UHVHUYHV�

x �����RI�WKH�OLTXLG�DVVHWV��FDVK�DFFRXQWV��FDQ�EH�XVHG�LI�WKH�ERUURZHU�LV�RI�UHWLUHPHQW�DJH��RYHU�

���ò�������RI�WKH�FXUUHQW�YDOXH�RI�VWRFNV��ERQGV��PXWXDO�IXQGV�LI�WKH�ERUURZHU�LV�RI�UHWLUHPHQW�DJH�

%XVLQHVV�)XQGV

x %XVLQHVV�IXQGV�PD\�EH�XVHG�IRU GRZQ�SD\PHQW�DQG�RU FORVLQJ�FRVWV� EXW�QRW�IRU�WKH�SXUSRVH�RI�

UHVHUYHV��&DVK�IORZ�DQDO\VLV�UHTXLUHG�XVLQJ���PRQWKV�EXVLQHVV�EDQN�VWDWHPHQWV�WR�GHWHUPLQH�QR�

QHJDWLYH�LPSDFW�WR�EXVLQHVV�EDVHG�RQ�ZLWKGUDZDO�RI�IXQGV��
R %RUURZHU�PXVW�KDYH�DFFHVV�WR�IXQGV
R 7KH�ERUURZHU�PXVW�EH�WKH�VROH�SURSULHWRU�RU������RZQHU�RI�WKH�EXVLQHVV��RU�DOO�ERUURZHUV�

FRPELQHG�RZQ�������
R 8QGHUZULWLQJ�FDVK�IORZ�DQDO\VLV�ZLOO�EH�SHUIRUPHG�WR�GHWHUPLQH�EXVLQHVV�IXQG�HOLJLELOLW\
R &3$�OHWWHU�UHTXLUHG�WR�LQGLFDWH�WKDW�XVH�RI�IXQGV�ZLOO�QRW�QHJDWLYHO\�LPSDFW�WKH�EXVLQHVV
R %DQN�VWDWHPHQWV�FDQQRW�UHIOHFW�DQ\�QRQ�VXIILFLHQW��16)��IXQGV�DFWLYLW\�RU�RYHUGUDIWV

*LIW�)XQGV

7KH�IROORZLQJ�DSSOLHV�WR�*LIW�)XQGV�

x )RU�SXUFKDVH�WUDQVDFWLRQV��JLIW�IXQGV�PD\�EH�XVHG�RQFH�WKH�ERUURZHU�FRQWULEXWHV�DW�OHDVW����IURP�

WKHLU�RZQ�IXQGV��

x 0D\�QRW�EH�XVHG�WR�PHHW�UHVHUYH�UHTXLUHPHQWV��

x 'RQRU�PXVW�EH�DQ�LPPHGLDWH�IDPLO\�PHPEHU��IXWXUH�VSRXVH��RU�GRPHVWLF�SDUWQHU�OLYLQJ�ZLWK�

ERUURZHU��

x $OO�JLIWV�PXVW�EH�WUDQVIHUUHG�WR�WKH�ERUURZHU�SULRU�WR�FORVLQJ�

x $Q�H[HFXWHG�JLIW�OHWWHU�

UHODWLRQVKLS�LV�UHTXLUHG��

x

)RUHLJQ�$VVHWV�

)RUHLJQ�DVVHWV�FDQQRW�EH�XVHG�WR�VRXUFH�DQ\�SRUWLRQ�RI�WKH�GRZQ�SD\PHQW�RU�UHVHUYHV�

,QWHUHVWHG�3DUW\�&RQWULEXWLRQV

,QWHUHVWHG�SDUW\�FRQWULEXWLRQV�LQFOXGH�IXQGV�FRQWULEXWHG�E\�WKH�SURSHUW\�VHOOHU��EXLOGHU��DQG�UHDO�HVWDWH�

DJHQW�EURNHU��PRUWJDJH�OHQGHU��RU�WKHLU�DIILOLDWHV��RU�DQ\�RWKHU�SDUW\�ZLWK�DQ�LQWHUHVW�LQ�WKH�UHDO�HVWDWH�

WUDQVDFWLRQ��,QWHUHVWHG�SDUW\�FRQWULEXWLRQV�PD\�RQO\�EH�XVHG�IRU�FORVLQJ�FRVWV�DQG�SUHSDLG�H[SHQVHV��DQG�PD\�

UHTXLUHPHQWV��

,QWHUHVWHG�SDUW\�FRQWULEXWLRQV�DUH�OLPLWHG�DFFRUGLQJ�WR�WKH�&/79�
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/79�&/79 /,0,7

�������� ���� ��

��

,QYHVWRU�2FFXSDQF\ ��

6HOOHU�&RQFHVVLRQV

$OO�VHOOHU�FRQFHVVLRQV�PXVW�EH�DGGUHVVHG�LQ�WKH�VDOHV�FRQWUDFW�GRFXPHQWV��ORDQ�DSSOLFDWLRQ��DSSUDLVDO�UHSRUW��

DQG�WKH�+8'���&ORVLQJ�'LVFORVXUH��$�VHOOHU�FRQFHVVLRQ�LV�GHILQHG�DV�DQ\�LQWHUHVWHG�SDUW\�FRQWULEXWLRQ�EH\RQG�

WKH�VWDWHG�OLPLWV�LQ�WKLV�VHFWLRQ��RU�DQ\�DPRXQWV�QRW�EHLQJ�XVHG�IRU�FORVLQJ�FRVWV�RU�SUH�SDLGV��IRU�H[DPSOH��

IXQGV�IRU�UHSDLUV�QRW�FRPSOHWHG�SULRU�WR�FORVLQJ�LV�D�VHOOHU�FRQFHVVLRQ���,I�D�VHOOHU�FRQFHVVLRQ�LV�SUHVHQW��ERWK�

WKH�DSSUDLVHG�YDOXH�DQG�WKH�VDOHV�SULFH�PXVW�EH�UHGXFHG�E\�WKH�FRQFHVVLRQ�DPRXQW�IRU�SXUSRVHV�RI�
FDOFXODWLQJ�WKH�/79�&/79�

&DVK�WR�&ORVH�5HTXLUHPHQWV

&DVK�WR�FORVH�PXVW�EH�GRFXPHQWHG�DV�FDVK�RU D�FDVK�HTXLYDOHQW���)RU�PDUNHWDEOH�VHFXULWLHV��SURRI�RI�

OLTXLGDWLRQ�LV�UHTXLUHG�ZKHQ�EHLQJ�XVHG IRU�FDVK�WR�FORVH�ZKLFK�FDQ�LQFOXGH�FRQYHUVLRQ�WR�FDVK�ZLWKLQ�D�

EURNHUDJH�DFFRXQW�RU�ZLUH�WR�VHWWOHPHQW�DJHQW�ZLWK�DFFRXQW�WUDQVIHU�LQIRUPDWLRQ�

5HVHUYH�5HTXLUHPHQWV

5HIHU�WR�WKH�SURGXFW�PDWUL[�IRU�PLQLPXP�UHTXLUHPHQWV�

*HQHUDO�5HTXLUHPHQWV
x $OO�RZQHG�SURSHUWLHV��RWKHU�WKDQ�WKH�VXEMHFW�SURSHUW\��UHTXLUH�DQ�DGGLWLRQDO�VL[�����PRQWKV�3,7,$�

LQ�UHVHUYHV�VSHFLILF�WR�HDFK�SURSHUW\��

x ,I�WKH�FUHGLW�UHSRUW�UHIOHFWV�DQ�RSHQ�HQG�RU�QHW�WKLUW\������GD\�DFFRXQW��DGGLWLRQDO�UHVHUYHV�LQ�WKH�

DPRXQW�RI�WKH�EDODQFH�RZLQJ�PXVW�GRFXPHQWHG��

x
DELOLW\�WR�PHHW�WKHLU�REOLJDWLRQV��ERUURZHUV�VKRXOG�GLVFORVH�DQG�YHULI\�DOO�RWKHU�OLTXLG�DVVHWV�

-XPER 5HVHUYH�5HTXLUHPHQWV
x )RU�PLQLPXP�UHTXLUHPHQWV�VHH�WKH�-XPER 3URGXFW�0DWUL[

x )RU�+\EULG�$506��DGG���PRQWKV�3,7,$ IRU�PLQLPXP�UHVHUYHV

x )LUVW�WLPH�KRPHEX\HUV��ERUURZHUV�ZKR�KDYH�QRW�RZQHG�D�SURSHUW\�LQ�WKH�ODVW���\HDUV��UHTXLUH�

UHVHUYHV�RI����PRQWKV�3,7,$ DQG�DUH�OLPLWHG�WR�D�PD[LPXP�ORDQ�DPRXQW�RI����������� ZLWK�&$��

&7��1-�DQG�1<�KDYLQJ�D�PD[LPXP�ORDQ�DPRXQW�RI���������� LI�WKH�IROORZLQJ�UHTXLUHPHQWV�DUH�

PHW
R ����PLQLPXP�),&2�VFRUH
R 1R�JLIW�IXQGV�DOORZHG
R 3ULPDU\�UHVLGHQFH�RQO\�
R 0D[LPXP�����/79�&/79�+&/79

(OLJLEOH�3URSHUW\�7\SHV
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x ��WR���8QLW�2ZQHU�2FFXSLHG�3URSHUWLHV�
R ,Q�RUGHU�WR�EH�FRQVLGHUHG�DV�D�VLQJOH�IDPLO\�ZLWK�DFFHVVRU\�WKH�DGGLWLRQDO�JXHVW�VSDFH�

FDQQRW�KDYH�VHSDUDWH�PHWHULQJ�XWLOLWLHV�RU�EH�UHQWHG�FXUUHQWO\���2WKHU�DWWULEXWHV�ZLOO�DOVR�EH�

FRQVLGHUHG�ZKHQ�GHWHUPLQLQJ�ZKHWKHU�D�SURSHUW\�LV�WR�EH�WUHDWHG�DV�D���XQLW�

x ��8QLW 6HFRQG�+RPHV

x 3URSHUWLHV�ZLWK�6RODU�3DQHOV
R 3URSHUWLHV�ZLWK�VRODU�SDQHOV�DUH HOLJLEOH DQG�PXVW�PHHW�DOO�)DQQLH�0DH VRODU�SDQHO�

UHTXLUHPHQWV�DV�LGHQWLILHG�LQ�WKH�)DQQLH�0DH 6HOOLQJ�*XLGH��ZLWK�WKH�H[FHSWLRQ�RI�WKH�

IROORZLQJ�

x 7KHUH�FDQQRW�EH�D�8&&�OLHQ�DVVRFLDWHG�ZLWK�WKH�SURSHUW\��DQG

x 7KH�VRODU�SDQHOV�FDQQRW�FDXVH�DQ�HDVHPHQW�RQ�WLWOH�

x )DQQLH�0DH ZDUUDQWDEOH�/RZ�0LG�+LJK�5LVH�&RQGRPLQLXPV�
R 7\SHV�6��7��RU�8
R 1HZ�SURMHFWV��7\SH�5��ZLWK�&RQGR�3URMHFW�0DQDJHU��&30��DSSURYDO�RU�3(56�DSSURYDO
R $WWDFKHG�FRQGRV�DOZD\V�UHTXLUH�D�IXOO�UHYLHZ
R 'HWDFKHG�FRQGRV�UHTXLUH�D�OLPLWHG�UHYLHZ

x ,I�GRFXPHQWDWLRQ�SURYLGHG��DSSUDLVDO��PDVWHU�SROLF\��HWF���UDLVHV�FDXVH�IRU�FRQFHUQ��

IXOO�UHYLHZ�VKRXOG�EH FRPSOHWHG�

x
x 3ODQQHG�8QLW�'HYHORSPHQW��38'��

R 1R�SURMHFW�UHYLHZ�LV�UHTXLUHG�IRU�DWWDFKHG�RU�GHWDFKHG�38'�SURMHFWV�

3URSHUWLHV�
x 3URSHUWLHV�ZLWK�JUHDWHU�WKDQ����DFUHV�DUH�DOORZDEOH�RQO\�RQ�D�FDVH�E\�FDVH�EDVLV
x 3URSHUWLHV� DFUHV

x 0D[LPXP�ODQG�YDOXH�FDQQRW�H[FHHG����

x 1R�LQFRPLQJ�SURGXFLQJ�DWWULEXWHV

x 7UDQVDFWLRQ�PXVW�EH�����EHORZ�PD[LPXP�/79�&/79�IRU�WUDQVDFWLRQV�RYHU����DFUHV�

x ���\HDU�IL[HG�UDWH�RQO\�IRU�WUDQVDFWLRQV�RYHU����DFUHV

,QHOLJLEOH�3URSHUW\�7\SHV

x ����8QLW�2ZQHU�2FFXSLHG�3URSHUWLHV�

x ��WR���8QLW 6HFRQG�+RPHV�

x /HDVHKROG�SURSHUWLHV

x 8QZDUUDQWDEOH�RU�/LPLWHG�5HYLHZ�&RQGRPLQLXPV�

x 0DQXIDFWXUHG�0RELOH�KRPHV�

x 0RGXODU�KRPHV�

x &RQGR�KRWHO�XQLWV�

x 8QLTXH�SURSHUWLHV�

x &R�RSV

x /RJ�KRPHV�

x :RUNLQJ�IDUPV��UDQFKHV��LQFOXGLQJ�SURSHUWLHV�WKDW�KDYH�KRUVHV�RU�OLYHVWRFN� RU�RUFKDUGV�

x +REE\�)DUPV

x 0L[HG�8VH�3URSHUWLHV�

x 1R�DJULFXOWXUDO�]RQLQJ �LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�$JULFXOWXUDO�5HVLGHQWLDO�RU�5HVLGHQWLDO�
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$JULFXOWXUDO��$JULFXOWXUDO�6XEXUEDQ��$JULFXOWXUDO�38'��DQG�$JULFXOWXUDO�5HVHUYH�

x 3URSHUWLHV�ZLWK�OHVV�WKDQ�����VTXDUH�IHHW�RI�OLYLQJ�DUHD

x 3URSHUWLHV�VXEMHFW�WR�D�JURXQG�OHDVH

x 3URSHUWLHV�VXEMHFW�WR�RLO�RU�JDV�OHDVHV

x 1R�OLIH�HVWDWHV

x 0RGHO�KRPH�OHDVHEDFNV

x 3URSHUWLHV�ZLWK�FRQGLWLRQ�UDWLQJ�RI�&��&�

x 3URSHUWLHV�ZLWK�FRQVWUXFWLRQ�UDWLQJ�RI�4�

x 3URSHUWLHV�ORFDWHG�LQ�+DZDLL�/DYD�=RQHV���	��

x 3URSHUWLHV�ZLWK�!����DFUHV��QRWH��LI�SURSHUW\�KDV�DFUHDJH��DSSUDLVHU�PXVW�LQGLFDWH�WRWDO�

DFUHDJH��,W�LV�QRW�DFFHSWDEOH�WR�KDYH�SURSHUW\�DSSUDLVHG�ZLWK�RQO\����DFUHV�LQ�RUGHU�WR�PHHW�
HOLJLELOLW\��

$SSUDLVDO�5HTXLUHPHQWV

3XUFKDVH�7UDQVDFWLRQV

)LUVW�/LHQ�/RDQ�$PRXQW $SSUDLVDO�5HTXLUHPHQW

������ 2QH�����)XOO�$SSUDLVDO

!����������� 7ZR�����)XOO�$SSUDLVDOV

5HILQDQFH�7UDQVDFWLRQV

)LUVW�/LHQ�/RDQ�$PRXQW $SSUDLVDO�5HTXLUHPHQW

������� 2QH�����)XOO�$SSUDLVDO

!����������� 7ZR�����)XOO�$SSUDLVDOV

)RU�SURSHUWLHV�SXUFKDVHG�E\�WKH�VHOOHU�RI�WKH�SURSHUW\�ZLWKLQ����GD\V�RI�WKH�IXOO\�H[HFXWHG�SXUFKDVH�FRQWUDFW��

WKHVH�DGGLWLRQDO�UHTXLUHPHQWV�DSSO\�

x 6HFRQG�DSSUDLVDO�UHTXLUHG��

x 3URSHUW\�VHOOHU�RQ�WKH�SXUFKDVH�FRQWUDFW�LV WKH�RZQHU�RI�UHFRUG�

x ,QFUHDVHV�LQ�YDOXH�VKRXOG�EH�GRFXPHQWHG�ZLWK�FRPPHQWDU\�IURP�WKH�DSSUDLVHU�DQG�UHFHQW�SDLUHG�

VDOHV��

)RU�SURSHUWLHV�SXUFKDVHG�E\�WKH�VHOOHU�RI�WKH�SURSHUW\�ZLWKLQ�����GD\V�RI�WKH�IXOO\�H[HFXWHG�SXUFKDVH�FRQWUDFW��

WKH�DSSUDLVHU�PXVW�LQFOXGH�FRPPHQWV�MXVWLI\LQJ�DQ\�VLJQLILFDQW�LQFUHDVH�LQ�YDOXH�

,Q�DGGLWLRQ�WR�WKH�IROORZLQJ��UHIHU�WR�)DQQLH�0DH�JXLGHOLQHV�IRU�DSSUDLVDO�UHTXLUHPHQWV��

x 7KH�DSSUDLVHU�VKRXOG�FOHDUO\�LQGLFDWH�ZKHWKHU�RU�QRW�D�SURSHUW\�KDV�EHHQ�OLVWHG�IRU�VDOH�LQ�WKH�ODVW����

PRQWKV��DQG�LI�VR��WKH�DSSUDLVHU�VKRXOG�LQFOXGH�WKH�OLVWLQJ�KLVWRU\�

x
PDUNHW�DUHD�PD\�EH�LQHOLJLEOH��

x )DQQLH�0DH�)UHGGLH�0DF�)RUPV�������������������RU����������PXVW�EH�XVHG��

x $SSUDLVDOV�PXVW�EH�GDWHG�ZLWKLQ�����GD\V�RI�WKH�1RWH�GDWH��$IWHU�D�����GD\�SHULRG��D�QHZ�DSSUDLVDO�

LV�UHTXLUHG��UH�FHUWLILFDWLRQ�RI�YDOXH�LV�QRW�DFFHSWDEOH���

x (VFURZ�KROGEDFNV�DUH�QRW�HOLJLEOH��

x 7KH�DSSUDLVHU�PXVW�EH�VWDWH�OLFHQVHG�RU�VWDWH�FHUWLILHG��7UDLQHH�DSSUDLVHUV�DUH�QRW�DOORZHG �HYHQ�ZLWK�

D�VXSHUYLVRU\�VLJQDWXUH����
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3URSHUWLHV�LQ�&$�

x 7KH�DSSUDLVHU�PXVW�FRQILUP�WKH�KRW�ZDWHU WDQN�LV�GRXEOH�VWUDSSHG�DQG�&2 GHWHFWRUV�DUH�LQVWDOOHG�DQG�
PHHW�VWDWH�FRGH�

:KHQ�WZR�DSSUDLVDOV�DUH�UHTXLUHG��WKH�IROORZLQJ�DSSO\��

x $SSUDLVDOV�PXVW�EH�FRPSOHWHG�E\�WZR�LQGHSHQGHQW�FRPSDQLHV��RUGHUHG�IURP�WKH�VDPH�$0&�LV�

DFFHSWDEOH��EXW�WKH�WZR�DSSUDLVDOV�PXVW�EH�SHUIRUPHG�E\�WZR�GLIIHUHQW�DSSUDLVHUV�DQG�QHLWKHU�FDQ�EH�
HPSOR\HG�E\�WKH�VDPH�FRPSDQ\���

x 7KH�/79�ZLOO�EH�GHWHUPLQHG�E\�WKH�ORZHU�RI�WKH�WZR�DSSUDLVHG�YDOXHV�DV�ORQJ�DV�WKH�ORZHU�DSSUDLVDO�

VXSSRUWV�WKH�YDOXH�FRQFOXVLRQ��$Q\�ILQDO�LQVSHFWLRQV�SHUIRUPHG�PXVW�EH�IRU�WKH�DSSUDLVDO ZLWK�WKH�
ORZHU�YDOXH��

x 7KH�XQGHUZULWHU�PXVW�UHYLHZ�ERWK�DSSUDLVDO�UHSRUWV�DQG�DGGUHVV�DQ\�LQFRQVLVWHQFLHV�EHWZHHQ�WKH�

WZR�UHSRUWV�DQG�DOO�GLVFUHSDQFLHV�PXVW�EH�UHFRQFLOHG�

3URSHUWLHV�$IIHFWHG�E\�'LVDVWHUV

7KH�)(0$�'HFODUHG�'LVDVWHU�$UHD�3ROLF\�DSSOLHV�WR DOO�DUHDV�HOLJLEOH�IRU�,QGLYLGXDO�DQG�RU�3XEOLF�$VVLVWDQFH�
GXH�WR�D�IHGHUDO�JRYHUQPHQW�GLVDVWHU�GHFODUDWLRQ�

(IIHFWLYH�'DWH�RI�'LVDVWHU�3ROLF\
7KH�GLVDVWHU�DUHD�SROLF\�EHFRPHV�HIIHFWLYH�DV�RI�WKH�LQFLGHQW�SHULRG�HQG�GDWH�IRU�WKH�GLVDVWHU�HYHQW��)(0$�

SXEOLVKHV�WKH�LQFLGHQW�SHULRG�DORQJ�ZLWK�WKH�GHFODUDWLRQ�GDWH�RQFH�WKH�DUHD�LV�SUHVLGHQWLDOO\�GHFODUHG��)RU�

H[DPSOH��UHIHU�WR�WKH�IROORZLQJ�GDWHV�WR�XQGHUVWDQG�ZKHQ�SURSHUW\�UH�LQVSHFWLRQ�UHTXLUHPHQWV�DSSO\�

x 'LVDVWHU�,QFLGHQW�3HULRG��
R %HJLQ�'DWH��-DQXDU\����
R (QG�'DWH��-DQXDU\���

x 'LVDVWHU�'HFODUDWLRQ�'DWH��)HEUXDU\���

x (IIHFWLYH�'DWH�IRU�'LVDVWHU�3URFHGXUHV��-DQXDU\����

%DVHG�RQ�WKH�GDWHV�QRWHG�LQ�WKH�DERYH�H[DPSOH��DOO�DSSUDLVDOV�SHUIRUPHG�RQ�RU�EHIRUH�-DQXDU\����ZRXOG�

UHTXLUH�WKH�DSSURSULDWH�UH�LQVSHFWLRQ�RU�UHYLHZ��$SSUDLVDOV�SHUIRUPHG�DIWHU�-DQXDU\����ZRXOG�FRQWLQXH�WR�

UHTXLUH�ZULWWHQ�FHUWLILFDWLRQ�E\�WKH�DSSUDLVHU�WKDW�LQGLFDWHG�ZKHWKHU�WKH�SURSHUW\�ZDV�IUHH�IURP�GDPDJH�

DQG�ZKHWKHU�WKH�GLVDVWHU�KDG�DQ\�HIIHFW�RQ�YDOXH�RU�PDUNHWDELOLW\��,I�WKHUH�ZDV�GDPDJH��WKH�H[WHQW�RI�WKDW�

GDPDJH�QHHGV�WR�EH�DGGUHVVHG�

5H�,QVSHFWLRQ�5HTXLUHPHQWV

7R�HQVXUH�WKH�SURSHUW\�YDOXH�KDV�QRW�EHHQ�LPSDFWHG�E\�WKH�GLVDVWHU��SRVW�GLVDVWHU�SURSHUW\�UH�LQVSHFWLRQV�DUH�
UHTXLUHG�

$SSUDLVDO�SHUIRUPHG�RQ�RU�EHIRUH�GLVDVWHU�LQFLGHQW�HQG�GDWH�

3URSHUW\�PXVW�EH�UH�LQVSHFWHG�E\�WKH�RULJLQDO�DSSUDLVHU�RU��LI�QRW�DYDLODEOH��DQRWKHU�OLFHQVHG�DSSUDLVHU��7KH�

DSSUDLVHU�PXVW�SURYLGH�WKH�IROORZLQJ�FRPPHQWDU\�HYLGHQFH��

x 3URSHUW\�LV�IUHH�IURP�GDPDJH�DQG�WKH�GLVDVWHU�KDG�QR�HIIHFW�RQ�YDOXH�RU�PDUNHWDELOLW\��

x ,I�WKH�UH�LQVSHFWLRQ�LQGLFDWHV�GDPDJH��WKH�H[WHQW�RI�WKH�GDPDJH�PXVW�EH�DGGUHVVHG��

&RPSOHWLRQ�RI�UHSDLUV LV�UHTXLUHG�DV�HYLGHQFHG�E\�)RUP�����'������$SSUDLVDO�8SGDWH�DQG�RU�&RPSOHWLRQ�

5HSRUW��RU�RWKHU�SRVW�GLVDVWHU�LQVSHFWLRQ�UHSRUW��ZLWK�SKRWRV�RI�LQWHULRU��H[WHULRU��DQG�QHLJKERUKRRG�
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6WDQGDUG�$SSUDLVDO�3HUIRUPHG�$IWHU�,QFLGHQW�3HULRG�(QG�'DWH�IRU�'LVDVWHU
$SSUDLVDO�PXVW�LQFOXGH�ZULWWHQ�FHUWLILFDWLRQ�E\�WKH�DSSUDLVHU�WKDW�

x 3URSHUW\�LV�IUHH�IURP�GDPDJH�DQG�WKH�GLVDVWHU�KDG�QR�HIIHFW�RQ�YDOXH�RU�PDUNHWDELOLW\�

x ,I�WKH�DSSUDLVDO�LQGLFDWHV�GDPDJH��WKH�H[WHQW�RI�WKH�GDPDJH�PXVW�EH�DGGUHVVHG��

x &RPSOHWLRQ�RI�UHSDLUV�LV�UHTXLUHG�DV�HYLGHQFHG�E\�)RUP�����'������$SSUDLVDO�8SGDWH�DQG�RU�

&RPSOHWLRQ�5HSRUW��ZLWK�SKRWRV�RI�LQWHULRU�DQG�H[WHULRU�

x 7KH�DSSUDLVDO�PXVW�LQFOXGH�D�PLQLPXP�RI�WKUHH�FRPSDUDEOH�VDOHV��SRVW�GLVDVWHU�

3OHDVH�QRWH�WKDW�)(0$�PDNHV�XSGDWHV�WR�WKHLU�VWDWH�OLVWV��IRXQG�RQ�OLQH�DW�

KWWS���ZZZ�IHPD�JRY�QHZV�GLVDVWHUV�IHPD�

3HUVRQDO�3URSHUW\
$Q\�SHUVRQDO�SURSHUW\�WUDQVIHUUHG�ZLWK�D�SURSHUW\�VDOH�PXVW�EH�GHHPHG�WR�KDYH�]HUR�WUDQVIHU�YDOXH��DV�
LQGLFDWHG�E\�WKH�VDOHV�FRQWUDFW�DQG�WKH�DSSUDLVDO��,I�DQ\�YDOXH�LV�DVVRFLDWHG�ZLWK�WKH�SHUVRQDO�SURSHUW\��WKH�

VDOHV�SULFH�DQG�DSSUDLVHG�YDOXH�PXVW�EH�UHGXFHG�E\�WKH�SHUVRQDO�SURSHUW\�YDOXH�IRU�SXUSRVHV�RI�

FDOFXODWLQJ�WKH�/79�&/79�

,Q�DGGLWLRQ�WR�WKH�IROORZLQJ��UHIHU�WR�)DQQLH�0DH�JXLGHOLQHV�IRU�UHTXLUHPHQWV�UHODWHG�WR�WLWOH��LQVXUDQFH��DQG�

PRUWJDJHH�FODXVHV�

7LWOH�3ROLF\�)RUPV

7KH�WLWOH�SROLF\�PXVW�EH�ZULWWHQ�RQ�RQH�RI�WKH�IROORZLQJ�IRUPV��

x 7KH�WLWOH�FRPPLWPHQW�FDQQRW�EH�GDWHG�PRUH WKDQ����GD\V�SULRU�WR�WKH�QRWH�GDWH���,I�WKH�FRPPLWPHQW�

H[SLUHV��SURYLGH�DFFHSWDEOH�JDS�FRYHUDJH�RU�FORVLQJ�SURWHFWLRQ�OHWWHU�

x �����$PHULFDQ�/DQG�7LWOH�$VVRFLDWLRQ��$/7$��VWDQGDUG�IRUP�

x $/7$�IRUP�ZLWK�DPHQGPHQWV�UHTXLUHG�E\�VWDWH�ODZ�LQ�VWDWHV�LQ�ZKLFK�VWDQGDUG�$/7$�IRUPV�RI�

FRYHUDJH�DUH�QRW�XVHG�RU�LQ�ZKLFK�WKH������$/7$�IRUPV�KDYH�QRW�\HW�EHHQ�DGRSWHG��SURYLGHG�WKDW�

WKRVH�DPHQGPHQWV�GR�QRW�PDWHULDOO\�LPSDLU�SURWHFWLRQ�WR�8:0�

7LWOH�5HTXLUHPHQWV

x 7KH�SURSRVHG�LQVXUHG�DPRXQW�PXVW�PDWFK�WKH�ORDQ�DPRXQW��DQG�WKH�SURSRVHG�LQVXUHG�PXVW�EH�

x 7KH�WLWOH�LQVXUDQFH�FRYHUDJH�PXVW�LQFOXGH�DQ�HQYLURQPHQWDO�SURWHFWLRQ�OLHQ�HQGRUVHPHQW��$/7$�

(QGRUVHPHQW��������RU�HTXLYDOHQW�VWDWH�IRUP�SURYLGHV�WKH�UHTXLUHG�FRYHUDJH���

x 5HIHUHQFHV�DUH�WR�WKH�$/7$������IRUP�RI�HQGRUVHPHQW��EXW�VWDWH�IRUPV�PD\�EH�XVHG�LQ�VWDWHV�LQ�

ZKLFK�VWDQGDUG�$/7$�IRUPV�RI�FRYHUDJH�DUH�QRW�XVHG�RU�LQ�ZKLFK�WKH������$/7$�IRUPV�KDYH�QRW�\HW�

EHHQ�DGRSWHG��+RZHYHU��LI�WKHVH�IRUPV�DUH�XVHG�WKH�6HOOHU�2ULJLQDWRU�PXVW�HQVXUH�WKDW�WKRVH�

DPHQGPHQWV�GR�QRW�PDWHULDOO\�LPSDLU�SURWHFWLRQ�WR�8:0��$V�DQ�DOWHUQDWLYH�WR�HQGRUVHPHQWV��WKH�

UHTXLVLWH�SURWHFWLRQV�PD\�EH�LQFRUSRUDWHG�LQWR�WKH�SROLF\��

x 7LWOH�SROLFLHV�PD\�QRW�L

$SSOLFDEOH�(QGRUVHPHQWV

'LIIHUHQW�SURSHUW\�W\SHV��L�H��FRQGRV��38'V��PD\�UHTXLUH�DGGLWLRQDO�WLWOH�SROLF\�HQGRUVHPHQWV��(DFK�ORDQ�PXVW�

KDYH�HQGRUVHPHQWV�WKDW�DUH�QHFHVVDU\�WR�DGHTXDWHO\�HQVXUH�ILUVW�OLHQ�SRVLWLRQ�DQG�PDUNHWDEOH�WLWOH���



3DJH�_��� 5HYLVHG����������

7LWOH�([FHSWLRQV

7KH�WLWOH�WR�WKH�VXEMHFW�SURSHUW\�PXVW�EH�JRRG��PDUNHWDEOH��DQG�IUHH�DQG�FOHDU�RI�DOO�HQFXPEUDQFHV�DQG�SULRU�

OLHQV��7UDQVDFWLRQV�ZLWK�XQDFFHSWDEOH�WLWOH�LPSHGLPHQWV��LQFOXGLQJ�XQSDLG UHDO�HVWDWH�WD[HV�DQG�VXUYH\�

H[FHSWLRQV DUH�QRW�HOLJLEOH��,I�VXUYH\V�DUH�QRW�FRPPRQO\�UHTXLUHG�LQ�SDUWLFXODU�MXULVGLFWLRQV��DQ�$/7$���

(QGRUVHPHQW�PXVW�EH�SURYLGHG��,I�LW�LV�QRW�FXVWRPDU\�LQ�D�SDUWLFXODU�DUHD�WR�VXSSO\�HLWKHU�WKH�VXUYH\�RU�DQ�

HQGRUVHPHQW��WKH�WLWOH�SROLF\�PXVW�QRW�KDYH�D�VXUYH\�H[FHSWLRQ

2ZQHUVKLS�,QWHUHVWV

FORVLQJ�IRU�DOO�WUDQVDFWLRQV��%RUURZHU�V��PD\�KROG�WLWOH�DV�IROORZV��

x )HH�6LPSOH�ZLWK�7LWOH�9HVWLQJ�DV�
R ,QGLYLGXDO��,QGLYLGXDO�YHVWLQJ�LV�DQ�LQGLYLGXDO�%RUURZHU�WDNLQJ�VROH�RZQHUVKLS�WR�D�SURSHUW\��
R -RLQW�7HQDQWV��-RLQW�WHQDQF\�LV�D�IRUP�RI�FR�RZQHUVKLS�JLYLQJ�HDFK�WHQDQW�HTXDO�LQWHUHVW�DQG�

HTXDO�ULJKWV�LQ�D�SURSHUW\��LQFOXGLQJ�WKH�ULJKW�RI�VXUYLYRUVKLS��
R 7HQDQWV�LQ�&RPPRQ��7HQDQWV�LQ�FRPPRQ�LV�D�IRUP�RI�LQGLYLGXDO�RZQHUVKLS�LQWHUHVW�E\�WZR�

RU�PRUH�SHUVRQV�WKDW�SURYLGHV�IRU�QR�ULJKW�RI�VXUYLYRUVKLS��7KH�LQWHUHVW�QHHG�QRW�EH�RI�HTXDO�

SHUFHQWDJH��

3URSHUWLHV�KHOG�LQ�D�OLIH�HVWDWH�DUH�QRW�DFFHSWDEOH� /HDVHKROG�SURSHUWLHV�DUH�DOVR�XQDFFHSWDEOH�

DPRXQW�RU�WKH�FRVW�WR�UHEXLOG�WKH�GZHOOLQJ�DV�HYLGHQFHG�E\�D�FRVW HVWLPDWRU��3ROLFLHV�WKDW�FRQWDLQ�JXDUDQWHHG�

������RU�)XOO�RU�VLPLODU�YHUELDJH��UHSODFHPHQW�FRVW�FRYHUDJH�DUH DOVR�DFFHSWDEOH�


